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fa
INDEPENDENT AUDITOR’S REPORT

To the Shareholders,
National Laghubitta Bittiya Sanstha Ltd.,

Opinion

We have audited the fnancial statements of ‘National Laghubitta Bittiya Sanstha Ltd.’ (the
Entity), which comptise the Statement of Financial Position as on 31 Ashad 2081 (15 July 2024),
Statement of Profit or Loss, Statement of Other Comprehensive Income, Statement of Changes
in Equity, Statement of Cash flow for the year then ended, and Notes to the Financial Statements

In cur opinion, the accompanying financial statements, in all material respects, give a true and fait
view of the financial position of Natonal Laghubitta Bittiya Sanstha Ltd as ar 31 Ashad 2081 (15
Juiy 20243, and its financial performance and its cash fows for the year then ended 1n accardance
with Nepal Financial Repottung Standards

Basis for Opinion

We conducted our audit in accordance with Nepal Standard on Auditing (NSAs). Our
responsibilities under those standards are further described in Auditor’s Responsibifites for the Audst
of Financtal Statements section of our report We ate independent of the entity in accordance with
ICAN’s Handbook af Code of Ethics for Professional Accountants togethet with the ethical requirements
that ate relevant to our audit of financial statcments and we have Ffulfilled our other ethical
responsibilities in accordance with these requitements and the ICAN’s Handbook of Code of
Ethics for Professional Accountants. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion,

Key Audit Matters

Key audit mattets are thase matters that, in cur professional judgements, were of most significance
in our auclit of the financial statements of the current petiod and include higher or significant
assessed risks of material misstatements identfied, Including those which had the greatest effect
on: the overall audit strategy; the allocation of resources in the audit; and directing the efforts of
the engagement team,

We surnmarized the key audit malters as below, rogether with our key audit procedures followed
to address those matters and our resules for those procedures, Those matrers were addressed, and
our resulis are based on procedures undertaken, i the context of, and solely for the purpose of]
our audit of the financwl satements as a whole, and i forming eur opinion thereon, and we do
not pravide 4 separate oplolon on Lhis maner

[ 8.N. Key Audit Matters How the Key Audit Matters were addressed
1. Tnterest Income -

Microfinance has 1otal interest | We have applied following procedures in respect of

income of NPFR 2,714.13 million | verification of interest mcome:

which is 14.56% of average of | o Understanding af the core banking soltware of the

owstanding loans and adwvances ructofinance how tnterest rate on lozns & advances

has been implemented in system

a— Q.
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Kuber N. Bhattarai & Co.

Clhariered Accountants

SN. | Kev Audit Matters

How the Kev Audit Matters were addressed

Interest Income has been recognized
on accrual basis as per the interest
recogution  guidelines of Nepal
Rastra Bank/ NFRS Interest has not
been recogmized on accrual basis in
case of non-performing loans,

Due w limiration of lack of system
capabiity manual mtervention might
be required for recognition of accrual
of interest income.

Ag this may have effect on the
recognition of the interest income by
the enuty, we have considered it as a
[{ey matter

Whether Interest Imcome on  advances
automatically generated in the CBS system
3 3 ¥

are

Review of accral & recogmition of interest income
whether relevant NFRS and the NIB norms have
been [ollowed by the mircofinance

Understanding  as 1o how ihe microfinance
management moritors their business, analyse its
credit portfplio & the intercst income thereon
Review whether Lhe legal remedies against defaulung
borrowers are not adversely affected

Based on the above andit procedures and consideration,
accounting policies and recognition of interest income
has been considered acceptable

2. | Impaitment of Loans and Advances

to Customers

The Entity’s Loans and advances o
customer amounts o NPR 20,539 36
million which 1s net of provision of
NPR 795,54 pullion  representing
P2 75% of its toral assers at year-end
under review

The provision against advances was
identified as a key audit malter as it
involves 2 considerable degree of
management judgement and
compliance  with Direcuves and
Circulars issued by Nepal Rastra
Baunk

o address such risks for material error, our aud:
To add h risks f terial dit
procedures included amongst others;

Review of borrower’s files, which included
evaluauon of bowowers’ repayment behaviour,
assessment of [nancial swength based on the
available financial statements, obtaining of required
legal docnments, CIC reports, and compliance with
prudential regulations

Review of I'l system on computation of loan loss
provision based on overdue payments

Verification of accuracy of provision against non-
petforming loan calculated by the T'T sysiem and
manual calculanon on sample basts,

Review of NRB Inspecuon Reporr, Bodrd's
evaluation and board decision an loans and

advances.

Based on the above audut procedures performed, loan
loss pl‘omsion made by the cntily Is rconsidered
reasonshly acceptable

Information Technology Svstem

The information technology of the
enuty invalves a large number of
independent and inter-dependent TT
systerns that are used (o process and
record a large volume of transacuons
in the entity’s activities

As a resull, the Entity’s [inancial
accountng and reporting procedure
places a significant level of reliance

on such IT systems

Appropnate IT general controls and
application contiols are required to

Our audit approach regarding inlormauon 1echnology

of the entity is based vpon the Informaton Techoology
Guidelnes 1ssued by NRB and 11 also included;
% Venficauon of interest imcome and  expense

B

booking regarding loan and deposits on Lest check
basis with the core banking system of the enriry
Verificativn of loan loss provision based on ageing
of loans and advances on tesi check basis.
Obtaining an wvnderstanding of the Entity’s IT
control environments, I'T policies and key changes,
il any during the audit period.

Cirrymg the twest of control of ELEEDI.IJZILi.ng software
for significant audit assertions

Ml vaf aiffcs Ufddeael Q0To/0Ta
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BEGES

SN

Kev Audit Matters

How the Eey Audit Matters were addressed

ensure that such [T systems are able
to process the data, as required,

completely, accurately and
conswstently  for reliable  financial
reporung,

Due o the importance ol the impact
of the IT systems and relared conuol
cnvironment on the encity’s financial

» Reviewing of physical security and storage conurols
of the data .
Ll
We considered the IT systems and thelr relevant
cantrols to be adequate.

Further, we assessed the appropriateness of the andir
procedures performed, evidence obiamed and
cousidered to be reasonably acceprable

reporting process, we have identified
testing nf auch I'T systems and relared
conrrol environmenr as a key audit
mattes

Information Other than the Financial Statcments and Auditors Reports Thereon

The Entity’s management is responsible for the preparation of the other informarion. The other
infotmation comptises the information included in annual report but does not include the financtal
statetnents and our auditors report thereon.

"The annual report is expected to be made available for our 1eview after the date of the auditor’s
reporr. Our optton on the financial starements does not cover the other information and we not
express any form of assurance conclusion hereon

In connection with our audit of the financial statements, our responsibility is to read the other
information 1dentified above when it becomes available and, m domg so, consider whether the
other information 1 matenally wnconsistent with the financial statements or owr knowledge
obtained during the course of out audit or otherwise appears to be materially misstated. When we
read the annual report, if we conclude that there 15 material misstatement, we are requiting to
request management and thosc charge with government to correct the matcrial misstatement.

Other Matter

We draw your attendon to audit findings, as included in the ‘Management Letter? section of our
report, which idendfy internal contral weaknesses and audit recommendations to address them,
which we came across during the course of our andit. Out opimion is not moedified in respect of
this matter.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Nepal Dinancial Reporting Standards, and for such internal control as
management determines 13 necessary to enable the preparation of Anancial statements that are free
from matenal misstatement, whether due to fraud or ecror,

In preparing the financial statements, management is responsible for assessing the entity’s abiliry
to continue as 4 going concern, disclosing as applicable, matters related ta going concern and nsing
the going concern basis of accounting unless the management etther intends to hquidate the entity
Or to cease operations, or has no realistic alternative but ro do so.

Those charged with governance ate responsible for oversecing the enniy’s finarial weporimg
PIDCESS_
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Auditor’s Responsibilities for the audit of the Financial Statements

Our objectives are to chtain rcasonable assurance about whether the financial statements as 2
whole are fiee from material misstatement, whether due to fraud or eryor, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with NSAs will always detect a material
misstatement whena 1t cxists. Missiaternents can arse from fraud or error and are considered
material if, mdividually or in agpregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit We also:

¢ Identify and assess the fisks of material misseatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtan
audit evidence that is suffictent and appropiiate to provide a basis for our opinion. The tigk of
not detecting a material misstatement cesulting from fraud is higher than for ene resulting from
error, as frand may involve collusion, forgery, intentional omissions, mistepresentations, or the
override of internal conmol.

* Obtain an undeistanding of internal financial controls relevant to the audit in cider to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectveness of the entity’s inrernal control

e TBwvaluate the appropnateness af accountng policies used and the reasonableness of acconnting
estimates and related disclosutes made by management.

¢ Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audir evidence obrained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the entity’s ability to continue
as 4 golng concetn. If we conclude that 2 material uncertaingy exsts, we are required to draw
attention m our auditor’s report to the related disclosures in the fiancial statements or, 1f such
disclosures are inadequate, Lo modify our epinion, Cur conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the entity to cease to continue as a going concetn.

» Evaluate the overall presentadon, structure and content of the Emancml statements lnclumng
the disclosures, and whether the financial scatements represent the underlying transactons and
¢vents m a tammer that achieves falr presentations.

We communicate with those charged with povernance regarding, among other matters, the plans,
scope and nming of the audit and significant audit findings including any significant deficiencies
in internal contro] that we identified during our andit

We also provide those charged with governance with a staternent that we bave complied with
relevant cthical requitements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable relared safeguards

Report on other Legal and Regulatory Requirements

We have derermined to commumnicate following martters in accordance with the requirements of

NRB Directives, Companies Act 2063, BAFIA 2073 and other regulatory requirements;

* We have obtined sl the informsnon and explamons, which, to the bestof eur knowledpe
and behef were necessary fou the purpese of one pudlt
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®= Based on our audit, proper books of accounts as required by the law have been kept by the
entity

®» The statement of Fmancial Position, Statement of Profic or Liass, Statement of Other
Comprehensive Income, Statement of Cash Flows, and the Statemént of Changes in Equity
dealt with by this report are in agreement with the books of accounts mamtained by the entity.

* The capital fund, risk bearing fund and the provisions for possible impattment of assets of the
entity are adequate consideting the directives issued by Nepal Rastra Bank.

* Inouropinion and to the best of our information and according to the explanations and from
our examination of books of accounts of the enty, we have not come across the cases where
Board of Directors or any office bearer of the catity bave acted contrary 10 the provision of
law or committed any misappropriation or caused any loss or damage to the eniliy and violated
Directives 1ssued by Nepal Rastra Bank or acted m a manaer, as would jeopardise the interest
and security of the entity, its shareholders and us deposiors except for the matier reported in
the Note 3.14 of Notes to Financial Statements.

# The business of the microfinance has been conducted satsfactorily and opersied within its
jurisdiction and has been functioning as per NRI3 Directives,

(A, Anil Joshi
Partner

Place: Kathmandu, Nepal
Date: 24 Oct 2024
UDIN: 241027CADO367pG6Nu
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National Laghubitta Bittiya Sanstha Limited
Banepa - 10, Kavrepalanchowk

Statement of Financial Position

As on Ashad 31, 2081 In NPR
Particulars Notes 31 Ashad 2081 31 Ashad 2080 Restated
Assets
Cash and Cash Equivalent 4.1 1,100,183,056 613,494,089
Statutory Balances and Due from Nepal Rastra Bank 4.2 96,986,282 86,187,309
Placement with Bank and Financial Institutions 43 - -
Derivative Financial Instruments 44 - -
Other Trading assets 4.5 - -
Loan and Advances to MFIs & Cooperatives 4.6 - -
Loans and Advances to Customers 4.7 20,539,362,473 16,753,432,547
Investment Securities 4.8 3,389,256 2,509,914
Current Tax Assets 4.9 38,953,550 15,123,115
Investment property 4.10 - -
Property and Equipment 4.11 104,542,009 104,558,231
Goodwill and Intangible Assets 4.12 191,560,840 191,924,804
Deferred Tax Assets 4.13 26,876,825 30,530,553
Other Assets 4.14 44,198,071 18,250,802
Total Assets 22,146,052,362 17,816,011,363
Liabilities
Due to Bank and Financial Institutions 4.15 - -
Due to Nepal Rastra Bank 4.16 = -
Derivative Financial Instruments 4.17 = -
Deposits from Customers 4.18 5,245,133,124 4,523,949,753
Borrowings 4.19 13,199,484,844 9,871,371,063
Current Tax Liabilities 4.9 4 -
Provisions 4.20 - -
Deferred Tax Liabilities 4.13 - -
Other Liabilities 4.21 903,449,437 739,033,784
Debt Securities Issued 4.22 - -
Subordinated Liabilities 4.23 L -
Total liabilities 19,348,067,405 15,134,354,599
Equity
Share Capital 4.24 1,165,521,686 1,084,2006,220
Retained Earning 248,441,775 311,038,246
Reserves 4.25 1,384,021,496 1,286,412,299
Total equity attributable to equity holders 2,797,984,957 2,681,656,764
Non-controlling interests - -
Total equity 2,797,984,957 2,681,656,764
Total liabilities and equity 22,146,052,362 17,816,011,363
Contingent liabilities and commitment 4.26
Net assets value per share 240.06 247.34

Keshav Prasad Acharya
Chairperson

Rabin Sijapati
Director

Narendra Prasad Chhatkuli

Ram Kumar Timalsina

Kshitij Khadka
Director

Jamuna Shrestha

Pradit Kumar Regmi

Director

As per our report of even date

CA. Anil Joshi
Partner

Kuber N. Bhattarai & Co.

Chartered Accountants

Director Director Director
Ram Bahadur Yadav Ram Chandra Rupakheti Date: 24 October, 2024
Chief Executive Office Head of Finance Place: Kathmandu
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National Laghubitta Bittiya Sanstha Limited

Banepa - 10, Kavrepalanchowk

Statement of Profit or Loss
For the period 01 Shrawan, 2080 to 31 Ashad, 2081
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NATIONAL LAGﬁUBITTA BITTIYA SANSTHA LTD.

RIGES]

In NPR
Particulars Notes 31 Ashad 2081 31 Ashad 2080
(Restated)

Interest Income 4.27 2,714,130,878 1,666,496,203
Interest Expenses 4.28 1,596,913,136 1,006,517,771
Net Interest Income 1,117,217,742 659,978,432
Fee and Commission Income 4.29 196,434,109 89,667,773
Fee and Commission Expense 4.30 - -
Net fee and Commission income 196,434,109 89,667,773
Net interest fee and commission income 1,313,651,851 749,646,204
Net Trading Income 4.31 - -
Other Operating Income 4.32 - -
Total operating income 1,313,651,851 749,646,204
Impairment charge/ (reversal) for loans and other losses 433 285,214,338 8,750,434
Net Operating income 1,028,437,513 740,895,770
Operating expense (690,530,932) (428,959,322)
Personnel Expense 4.34 (506,725,797) (294,688,603)
Other Operating Expenses 4.35 (169,354,748) (124,913,278)
Depreciation and Amortization 4.36 (14,450,387) (9,357,441)
Operating Profit 337,906,581 311,936,448
Non operating income 4.37 - -
Non operating expense 4.38 - -
Profit before income tax 337,906,581 311,936,448
Income tax expense 4.39 137,319,139 84,476,140

Current Tax 99,036,087 96,387,354

Previous Year Tax Arrears 34,357,997 -
Deferred Tax (Income)/Expense 3,925,055 (11,911,213)
Profit for the Year 200,587,442 227,460,307
Earnings per share:
Basic Earnings per Share 17.21 20.98
Diluted Earnings per Share 17.21 20.98

Keshav Prasad Acharya
Chairperson

Rabin Sijapati
Director

Narendra Prasad Chhatkuli

Ram Kumar Timalsina

Kshitij Khadka
Director

Jamuna Shrestha
Director

Director Director
Ram Bahadur Yadav Ram Chandra Rupakheti
Chief Executive Office Head of Finance

As per our report of even date

Pradit Kumar Regmi
Director

CA. Anil Joshi

Partner

Kuber N. Bhattarai & Co.

Chartered Accountants

Date: 24 October, 2024
Place: Kathmandu
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National Laghubitta Bittiya Sanstha Limited
Banepa - 10, Kavrepalanchowk

Statement of Distributable Profit or Loss
For the year ended 31 Ashad 2081

(As per NRB Regulation)

In NPR
Particulars 31 Ashad 2081 31 Ashad 2080
(Restated)
Net profit or (loss) as per statement of profit or loss 200,587,442 227,460,307
| Appropriations:

a. General reserve (40,117,488) (45,492,0601)

b. Foreign exchange fluctuation fund

c. Capital redemption reserve

d. Corporate social responsibility fund (2,005,874) (2,274,603)

¢. Employees' Training fund - -

f. Client's Protection Fund (2,005,874) (2,274,603)

g. Other-Employee Welfare Fund - -

h. Loan Loss Reserve Written Back on Restructure Loan (+/-) (17,381,464) (32,857,220)
Profit or (loss) before regulatory adjustment 139,076,741 144,561,820
Regulatory adjustment :

a. Interest receivable (-) /previous accrued interest received (+) (41,447,369) (33,087,713)

b. Short loan loss provision in accounts (-)/reversal (+)

c. Shott provision for possible losses on investment (-) /reversal (+)

d. Shott loan loss provision on Non Banking Assets (-)/reversal (+)

e. Deferred tax assets recognised (-)/ reversal (+) 3,653,727 (2,059,981)

f. Goodwill recognised (-)/ impairment of Goodwill (+)

g. Bargain purchase gain recognised (-)/resersal (+)

h. Acturial loss recognised (-)/reversal (+) (1,248,638) (346,4406)

i. Fair Value Gain Recognized in OCI
Profit or (loss) before other adjustment 100,034,462 109,067,680

a. Utilization of previously unused Employee Training Fund - -

b. Profit brought forward from Previous Years 311,038,246 294,441,327

c. Retained Earning Transferred from Acquisition - (4,469,515)

e. Previous year's declared dividend distributed this year (Share + Cash) (162,630,933) (88,001,246)
Distributable profit or (loss) 248,441,775 311,038,246

Keshav Prasad Acharya Rabin Sijapati Kshitij Khadka Pradit Kumar Regmi CA. Anil Joshi
Chairperson Director Director Director

Narendra Prasad Chhatkuli Ram Kumar Timalsina

Jamuna Shrestha

Partner

Kuber N. Bhattarai & Co.

Chartered Accountants

Director Director Director
Ram Bahadur Yadav Ram Chandra Rupakheti Date: 24 October, 2024
Chief Executive Office Head of Finance Place: Kathmandu
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National Laghubitta Bittiya Sanstha Limited
Banepa - 10, Kavrepalanchowk

Statement of Comprehensive Income
For the period 01 Shrawan, 2080 to 31 Ashad, 2081

1n INFK
Particulars 31 Ashad 2081 | O\ Ashad 2080
(Restated)
Profit For The Year 200,587,442 227,460,307
Other Comprehensive Income, Net Of Income Tax
A) Items That Will Not Be Reclassified To Profit Or Loss (633,098) 22,986,210
Gains/(Losses) From Investments In Equity Instruments Measured At Fair Value 879,342 (381,681)
Income Tax Relating To Above Items (263,803) 114,504
Gains/(Losses) On Revalation
Acturial Gains/(Losses) On Defined Benefit Plans (1,783,768) 33219,124
Income Tax Relating To Above Items 535,130 (9,965,737)
Net Other Comprehensive Income That Will Not Be Reclassified To Profit Or Loss
B) Items That Are Or May Be Reclassified To Profit Or Loss - -
Gains/ (Losses) On Cash Flow Hedge - -
Exchange Gains/(Losses) (Atising From Translating Financial Assets Of Foteign - -
Operation) - -
Income Tax Relating To Above Items - -
Reclassify To Profit Or Loss - -
Net Other Comprehensive Income That Are Or May Be Reclassified To Profit Or Loss (633,098) 22,986,210
Other Comprehensive Income For The Year, Net Of Income Tax (633,098) 22,986,210
Total Comprehensive Income For The Year 199,954,344 250,446,517

Keshav Prasad Acharya
Chairperson

Rabin Sijapati
Director

Kshitij Khadka
Director

Narendra Prasad Chhatkuli Ram Kumar Timalsina

Pradit Kumar Regmi
Director

Jamuna Shrestha

As per our report of even date

CA. Anil Joshi
Partner

Kuber N. Bhattarai & Co.
Chartered Accountants

Director Director Director
Ram Bahadur Yadav Ram Chandra Rupakheti Date: 24 October, 2024
Chief Executive Office Head of Finance Place: Kathmandu

TaRY affcd yfadeael 0To/0ta  [RE



npuewyjey :20e[d JdueUL] JO PesH PO 2ANNIIXY JAIYD
SJueIUNOddY 2I13)JIe .
Jue) 'V pa19ireyn $20T 999010 T 218 nayedny e1puey) wey Aepeg Inpeyeq wey
‘0D R Texepeyq ‘N Ioqmy|
B 11 I 11 I 11 I a1 1012311 B 11 uostadar
Iouyreqd 010911 010011 010011 010011 010911 010911 os1odire
ysof [ruy "yD BYISIYS eUNWER( RUIS[RWIL], Jewny wey 1myieyy) peseid eIpuareN Twday Jewny] JIperd epeyy Mmrysy nedefts urqey eAIeUDY peseld ARYSI]
e e s e s
LSOFRELOLT | SHIOSTIEE €257 | IIFRS0TE | TRCORREI | SIVEON O] | PRORECUS | OOUDLHTSE | DOCEITLRY | GROSROORE (908 €Zd) | GOUREE 5T = T = SRITEE ST TRO7 PEIRY 1§ F aa0reg
[ = TETOLT Gzlesoe) | voriecLl OLGLEFET OEETIEE - TR LY - BAFLIVOY  |WLE Su6 19) ” A TNYLISIR U A s [
= FOFIRCLL FIFIRC L] Tror iReLL ATV | RIS TUIRTY] A HEg] VTR, Aoy AR | LY |
< 1ead monasad pred xm mmou)
= foot'e e ) E pred puaprap yeey
= areieig S IE 1R ] s oy
2 anemariind pisery 2
panss] A
- Anmbzg oy paeufosas Apsangp ‘sowag g seomesar g |
= > GIELH I (B9E LHFTF HIV €9 0P $aazasmy Doaupiiag o s |
[ty g ] esiver's) LEL'eeds SARIETY KDL PUSIICY O SpSTies]
3 z g Susug) pasnun demonad jo wopeagn
YT JHIT] LG BORPPY
(1Pa'sge' ) = {eeorsean) {aoat ey 2 HSDH Ay 10 BORERT
FLREONT FLEEO0T = i con'T)
- = FLRSON'E = (hi'anre) OB
= x SRELLCOF  [ERK L0 - U A BUINp spasasay] EE 01 TgsUE |
TPETEE 661 - [EEETED] - - B B TRCT T B [ EEE - = GOREEL 661 - B TN, AU A0, AU | A0 [0
= = (uonmadn
wifano,) 30y siaesy [eousnig Sunmpue ) wong Sy (sssor) seomn Afungpeg
S = () Eameor [}/ ey
(meomez'l) (Reo'skD'l) (meorar ) BEWHET ] {Reo'ere 1} SO IFIUSG PAUGAC] UL {EIREOIT) AUy Ty
- - Ay ) (s ) e
BrEsle 3 Ll = SOE A AR T POy S S | ,.u_!r..._ U] SONESAKEDARE] LONLE, | (s |}/ sipeny
LETR AR = {8go'sre'th = = = CREORFETL) = OFESIS | REORPET = = (B9 REE L} = = WY B0 19 Aoy Sarsnganiun sy 10
THHLESTIOT THLESTOT AR AL ] W]
sway any s oo aapsmagasdunsy
POLUETRYE | SHOOSTIED §TS0ES'T | GRO'LOSTE | GMICILEl | SHULISGC | OCCLoRTE | OO0DLKISL | BZ0POS biv | GICHET ST | (ShiBes) | €90 2901 = FEEDGRISE | MTRE0TIE = GZT 907 FR0°T ORIT T URARIGS 1y 3UN[Rg PRSIy
* popad snosand zoy TPy PPy
POLDSITRYT | SHIUSIIZT SISEST | GROLIETE | GROTILEL | CRULISWE | OECLSRE | OOUOLTISE | SE0TOSFLr | Glersiere | (sviees) | eoacroil | - FEOGHOSE | OFTRE0TIE = GET 0T TR0 ORIR T HEAERIS Y Souteg
FOLSFIRYT | SHOISIIET CTSEST | GROLIETE | GRNTILEI | TPELISUC | OCCASRTE | OOUDLFISE | STOTISFLE | GICPSUSPE | VSFEBES) | €90 CRoil 7 FECUGHISE | SFCRLCIIE = UZT 90T TR0 TUSOZ PEEY 1§ 3 Sour e
TRCFECTON] | SHIOS 112 TTE0EET THEEOZ1 | BELEZSEC OOMOLEIS] | B1 Lhe86E | 190 eFen s - LI FIL | GIS@rT GONTORS Bl AR, g e
GOE 516 FE - - = OLFR90C | 196 650C LSRTE = OLFO00LE | 90L59% L8 E BETTEREE - TOUCOVEr | (ELE £6E 90T) = EA] suonnqusp pur i suonngriuos mo |
= [T [T T LST ZE) T i S Ay, AR ] U]
pred puapeap gy
5 {0k L0°RR) ST L B
s
- s anys
z Sambey ur parmions AOamTp SITALC) (A STONTESITS L
N L LanEe {c12Le0'ee) WIS sy Ao o s )
196'6E0T 186'650°T (186" 650T) SATTEIY W] PAIHIC] 0 IYFUELE
= G (arE'org)
ireitent) 2
LT = EoathiTTh
S0L'SHELH R g P
= = oTer'sr |90z erl - 1) SRy [EAMENTy (0 A
S OHIEE = - LREEETED = = - - LREEITE = [ = = = LUE09FTT = - 1 mucau] s gaadua e |
LEVEETR LROEET LWEEST 0 E
{ersog) (R ]
[l T = - LREEETE S = - LEE'ESEER - Ler'cog) = = - s - B
LOg"OR' LET 2 = = LT LT =
L6 ST FHET - = TOTESOG | LECGIFOL | (965 S90F) = = EEECLOFST | CSCHSCPL  [(GOTTLE) | FOGLOTLL - EEETOFIGT | LTETFFPET - ELGPLT 9HE
B8 966 2 R - TRISIRG EavE T - -
R66EE0TIET = ISFRETE | LRCGIFOL | (965 S590°F) = = TLTTRE 6 TETRECYL  [(GOTILE) | POGLOTLL = CEETITOGT | GOGGIT LT = ELGPLTORE BLOZ T GRS 3y Aaumeg
(i g g AL pung ]
smba oy, [ o anph Amba o | Sepees H.uuﬁx s % i u._..u._uuﬂ oL BRI !&H“K unuh!-: [CUTEETTE N .ﬂﬁu h.n“.u.”hm wopesprnbsg u!“”_ B mbiaeg E”.ﬂ:& penden aegs ATV
aeanoduosy 2y | aodopdog RERE gi=c b BRI TR Ll deidact 31 Ty AP AL il Ao IRENESY i e

180T ‘PEYSY 1€ 03 080T ‘Uemerys [0 porrad oy 104
Aymby ur a8uey) jo juswaelg
ymorpueredaiey o1 - edoueg

pajwry eyisues eAmg enrqnySe| [euoneN

il vaRl aiffcb ufddgol 20To/0Tq

Q

<



National Laghubitta Bittiya Sanstha Limited
Banepa - 10, Kavrepalanchowk

Statement of Cash Flow
For the period 01 Shrawan, 2080 to 31 Ashad, 2081

TS qufaa fadrg gwer
NATIONAL LAGﬁUBITTA BITTIYA SANSTHA LTD.

RIGES]

In NPR

Particulars

31 Ashad 2081

31 Ashad 2080 (Restated)

Cash flows from operating activities

Interest Received

Fee and other income received
Dividend Received

Receipts from other operating activities
Interest paid

Commission and fee paid

Cash payments to employee

2,648,341,403
196,341,725

(1,595,407,306)

(471,939,584)

1,666,496,203
89,667,773

(1,006,517,771)

(226,809,874)

Other expense paid (178,620,307) (124,913,278)
Operating cash flows before change in operating assets and liabilities 598,715,931 397,923,052
(Increase) /Decrease in operating assets (4,031,302,060) (104,595,850)

Due from Nepal Rastra Bank

Placement with bank and financial institutions
Other Trading assets

Loan and advances to bank and financial institutions
Loan and advances to customer

(4,004,485,641)

(153,046,101)

Other Assets (26,816,419) 48,450,252
Increase/(Decrease) in operating liabilities 4,170,439,694 (480,026,350)
Due to bank and financial institutions - -
Due to Nepal Rastra Bank -

Deposits from customers 721,183,371 110,875,655
Borrowings 3,328,113,781 (406,025,903)
Other Liabilities 121,142,541 (184,876,102)
Net Cash flow from operating activities before tax paid 737,853,564 (186,699,147)
Income taxes paid (153,112,752) (103,944,307)
Net Cash flow from operating activities 584,740,813 (290,643,454)
Cash flows from investing activities

Purchase of investment securities 3 -
Receipts from sale of investment securities - -
Purchase of plant and equipment (5,937,407) (6,712,720)
Receipt from sale of property and equipment - -
Inflow from acquisition/merger - -
Dividend received - -
Net cash used in investing activities (5,937,407) (6,712,720)
Cash flows from financing activities

Receipt from issue of debt securities - -
Repayment of debt securities - -
Receipt from issue of shares - -
Dividend paid (81,315,460) -
Interest paid - -
Other receipt/payment - -
Net cash from financing activities (81,315,466) -
Net increase/(decrease) in cash and cash equivalents 497,487,940 (297,356,175)
Opening Cash and Cash Equivalents 699,681,398 560,064,732
Effect of exchange rate fluctuations on cash and cash equivalents held - -
Transfer from Acquisition - 430,972,840
Closing Cash and Cash Equivalents 1,197,169,338 699,681,398

As per our report of even date

Keshav Prasad Acharya Rabin Sijapati Kshitij Khadka Pradit Kumar Regmi CA. Anil Joshi
Chairperson Director Director Director Partner
Narendra Prasad Chhatkuli Ram Kumar Timalsina Jamuna Shrestha Kuber N. Bhattarai & Co.
Director Director Director Chartered Accountants
Ram Bahadur Yadav Ram Chandra Rupakheti Date: 24 October, 2024
Chief Executive Office Head of Finance

Place: Kathmandu
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National Laghubitta Bittiya Sanstha Limited
Banepa - 10, Kavrepalanchowk

Notes to the Financial Statements
For the year ended 31 Ashad, 2081 (15 July 2024)

1. Reporting Entity

National Laghubitta Bittiya Sanstha Limited (‘the Microfinance'/'entity’) is domiciled and
incorporated in Nepal under Bank and Financial Institution Act, 2017 from Nepal Rastra Bank
operating as a D Class licensed financial institution. The Microfinance is a limited liability
company having its shares listed on Nepal Stock Exchange with trading code “NMFBS” after
issuing its shares to the general public. The microfinance has been promoted in lead of Nepal
Investment Mega Limited, Kumari Bank Limited, Prime Commercial Bank Limited, Garima
Bikas Bank Limited, Rastriya Banijya Bank Limited, Gurkhas Finance Limited, Siddhartha
Bank Limited, Himalayan Bank Limited, Nabil Bank Limited, Best Finance Limited, and
several reputed persons. The registered address of the microfinance is located at Banepa-10,
Kavrepalanchowk, Nepal.

2. Basis of preparation

The financial statements of the microfinance have been prepared in accordance with the
Nepal Financial Reporting Standards (NFRS) issued by the Accounting Standards Board and
pronounced by The Institute of Chartered Accountants of Nepal (ICAN) and in the format
issued by Nepal Rastra Bank in Directive 4 of NRB Directives, 2079.

NERS conform, in all material respect, to International Financial Reporting Standards (IFRS)
as issued by the International Accounting Standards Board (IASB).

2.1. Statement of Compliance

The Financial Statements of the entity which comprises components presented above
have been prepared in compliance with Nepal Financial Reporting Standards and Nepal
Accounting Standards (hereafter referred as NFRS), laid down by the Institute of Chartered
Accountants of Nepal and in compliance with the requirements of the Companies Act, 2063.

The disclosure made in the financial information have been based on the formats prescribed
by Nepal Rastra Bank. The Financial Statement don't include all of the information required
for a complete set of NFRS financial statements. However, selected explanatory notes are
included to explain events and transactions that are significant to an understanding of the
changes in the microfinance's financial position and performance since the last published
annual financial statements.

2.2. Reporting Period

The Microfinance follows the Nepalese financial year based on the Nepalese calendar:

Relevant Financial Nepalese Calendar English Calendar
Statement Date/Period Date/Period
SOFP 31 Ashad 2081 15 July 2024
Comparative SOFP 31 Ashad 2080 16 July 2023

R} affes gfdiddel 20TO/0Ta




2.3.

2.4.

2.5.

3.1.

T HfaT e 9w fataee

NATIONAL LAGHUBITTA BITTIYA SANSTHA LTD.

Reporting Period 1 Shrawan 2080 — 31 Ashad 2081 |17 July 2023 - 15 July 2024

Comparative Reporting |1 Shrawan 2079 - 31 Ashad 2080 |17 July 2022 - 16 July 2023
Period

The accompanied financial statements have been approved by the 179th meeting by Board of
Directors on its meeting held on 08 Kartik, 2081 (24 Oct 2024) and have been recommended
for adoption by shareholders in the Annual General Meeting.

Functional and Presentation Currency

The Financial Statements of the Microfinance are presented in Nepalese Rupees, which is
the currency of the primary economic environment in which the company operates. All
financial information presented in NPR has been rounded to the nearest rupee except, where
indicated otherwise.

New Standards issued but not yet effective

Management has issued its assumptions and understandings for the preparation of financial
statements under compliance with NFRS, however, certain interpretations might vary
regarding the recognition, measurement and other related provisions where the standards
are not specific and not clear or where the cost to benefits analysis is not in favour of the
microfinance.

Use of Estimates, assumptions and judgments

The preparation of the financial statements in accordance with NFRS requires management
to make judgements, estimates and assumptions in applying the accounting policies that
affect the reported amounts of assets, liabilities, income and expenses which are explained
herein. The management believes that the estimates used in the preparation of the financial
statement are prudent and reasonable. Due to the inherent uncertainty in making estimates,
actual results reported in future periods may be based upon amounts which differ from those
estimates. Estimates, judgements and assumptions are periodically evaluated and are based
on historical experience and other factors, including expectations of future events that are
believed to be reasonable under the circumstances. Revisions to accounting estimates are
recognized prospectively. The financial statements have been prepared on a going concern
basis where the accounting policies and judgements as required by the standards are
consistently used and in case of deviations disclosed specifically.

Significant Accounting Policies

The principal accounting policies applied in the preparation of these financial statements are
set out below. These policies have been consistently applied to all the years presented, unless
otherwise stated.

Basis of Measurement

The financial statements have been prepared on historical cost basis except for following
material items in the statement of financial position:

« Financial assets other than measured at amortized cost are measured at fair value.

» Non-derivative financial instruments at fair value through profit or loss are measured at
fair value.
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o Derivative financial instruments are measured at fair value, if any Inventories are measured
at cost or net realizable value whichever is lower.

» Netdefined benefit liabilities are measured at Present Value of Defined Benefits Obligation
less the Total Plan Assets.

The financial statements have been prepared on a going concern basis where the accounting
policies and judgements as required by the standards are consistently used and in case of
deviations disclosed specifically.

3.2. Consolidation of Financial Statements

The microfinance does not have control over any other entity for consolidation of financial
statements.

3.3. Business Combination

Business combinations are accounted for using the acquisition method as per the requirements
of Nepal Financial Reporting Standard - NFRS 3 (Business Combinations), interpretation and
explanatory notes issued by the Accounting Standards Board (ASB) and Explanatory note on
Accounting for Business Combination issued by the Institute of Chartered Accountants of
Nepal (ICAN) dated 31 July 2022.

The Microfinance has acquired Summit Laghubitta Bittiya Sanstha Limited on 30 Ashad
2080. Goodwill and fair value have been measured in accordance with the measurement
principles of NFRS 3 Business Combinations together with explanatory note as mentioned
above during the F/Y 2079-80.

3.4. Cash and Cash Equivalent

Cash and cash equivalent comprise the total amount of cash-in -hand, balances with other
bank and financial institutions, money at call and short notice, and highly liquid financial
assets with original maturities period of three months or less from the acquisition date that
are subject to an insignificant risk of changes in their fair value and are used by the bank in
the management of its short-term commitments. Cash and Cash equivalents are measured at
amortized cost in the statement of financial position.

3.5. Financial Assets and Financial Liabilities
The Microfinance classifies its financial assets into the following measurement categories:
a. financial assets measured at fair value through profit or loss;
b. financial assets measured at fair value through Other Comprehensive Income (OCI), and
c. financial assets measured at amortized cost.
Financial liabilities are classified as either
a. measured at fair value through profit or loss, or
b. measured at amortized cost.
3.5.1. Recognition

The microfinance initially recognizes a financial asset or a financial liability in its statement
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of financial position when, and only when, it becomes party to the contractual provisions of
an instrument. The microfinance initially recognizes loans and advances, deposits; and debt
securities/ subordinated liabilities issued on the date that they are originated which is the
date that the microfinance becomes party to the contractual provisions of the instruments.
Investments in equity instruments, bonds, debenture, Government securities, NRB bond or
deposit auction, reverse repos, outright purchase are recognized on trade date at which the
microfinance commits to purchase acquire the financial assets. Regular purchase and sale of
financial assets are recognized on trade date.

3.5.2. Measurement
Initial Measurement

At initial recognition, the microfinance measures a financial assets or financial liability at its
fair value plus or minus, in the case of financial asset or financial liability not at fair value
through profit or loss, transaction cost that are incremental and directly attributable to the
acquisition or issue of the financial assets or financial liability, such as commission and fees.
The transaction cost of financial assets and financial liabilities carried at fair value through
profit or loss are expensed in profit or loss.

3.5.3. Financial Assets

Financial Assets are classified mainly under amortized cost, fair value through profit or loss
and fair value through OCI. Financial Liabilities are classified at amortized cost or fair value
through profit or loss.

a. Measured at Amortized Cost

Financial assets that are held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows that are solely payments of principal and
interest, are subsequently measured at amortized cost using the effective interest rate
(‘EIR’) method less impairment, if any. The amortization of EIR and loss arising from
impairment, if any is recognized in the Statement of Profit and Loss.

b. Measured at Fair Value through OCI (FVTOCI)

Assets are categorized under this category if the business model is to obtain the contractual
cash flow from the assets but the contractual cash flow isn’t solely repayment of principal
and interest. Equity Instrument which are not held for trading and initially recognized
as held for trading for which the Microfinance makes an irrevocable election to carry the
changes in fair value of the instrument through OCI are measured at Fair Value through
other Comprehensive Income.

c. Measured at Fair Value through Profit & Loss (FVTPL)

The Microfinance classifies the financials assets as fair value through profit or loss if they
are held for trading or designated at fair value through profit or loss. Any other financial
asset not classified as either amortized cost or FVOCI, is classified as FVTPL.
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3.5.4. Financial Liability
a. Measured at Fair Value through Profit & Loss

Financial liabilities at fair value through profit or loss include financial liabilities held for
trading and financial liabilities designated upon initial recognition as at fair value through
profit or loss. Upon initial recognition, transaction cost i.e. directly attributable to the
acquisition are recognized in Statement of Profit or Loss as incurred. Subsequent changes
in fair value are recognized at profit or loss.

b. Measured at Amortized Cost

All financial liabilities other than measured at fair value though profit or loss are classified
as subsequently measured at amortized cost using effective interest method.

3.5.5. Derecognition
a. Derecognition of Financial Assets

The microfinance derecognizes a financial asset when the contractual rights to the cash
flows from the financial asset expire, or when it transfers the financial asset in a transaction
in which substantially all the risks and rewards of ownership of the financial asset are
transferred or in which the microfinance neither transfers nor retains substantially all the
risks and rewards of ownership and it does not retain control of the financial asset.

b. De-recognition of Financial Liabilities

A financial liability is derecognized when, and only when it is extinguished (i.e. when
the obligation specified in contract is discharged, cancelled or expired). If the liability
is renegotiated with the original lender on substantially different contractual terms, the
original liability is derecognized and new liability is recognized.

3.5.6 Determination of Fair Value

‘Fair valu€’ is the price that would be received to sell an asset or paid to transfer a liability (exit
price) in an orderly transaction between market participants at the measurement date in the
principal or, in its absence, the most advantageous market to which the entity has access at
that date. Investment in Unquoted Equity Instrument are carried at cost as the market price
of such shares could not be ascertained with certainty at the reporting date.

3.6 Impairment

The Microfinance reviews its individually significantloans and advances at each reporting date
to assess whether an impairment loss should be provided in the Statement of Profit or Loss.
The Management’s judgement is extensively used in the estimation of the amount and timing
of future cash flows when determining the impairment loss. These estimates are based on
assumptions about a number of factors and hence actual results may differ, resulting in future
changes to the provisions made. The individual impairment provision applies to financial
assets evaluated individually for impairment and is based on Management’s best estimate
of the present value of the future cash flows that are expected to be received. In estimating
these cash flows, Management makes judgements about the number of factors including a
borrower’ financial situation and the net realizable value of any underlying collateral. Each
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impaired asset is assessed on its merits to estimate the recoverable amount of cash flows. A
collective impairment provision is established for:

« groups of homogeneous loans and advances and investment securities which are held-to-
maturity, that are not considered individually significant; and

« groups of assets that are individually significant but that were not found to be individually
impaired.

The collective impairment is carried using the statistical modelling such as historical trends
of probability of defaults, timings of recoveries, and current economic and market conditions
which may warrant for the loss being greater than the suggested by the historical trends.

For the purpose of collective assessment of impairment, Microfinance has categorized assets
into following broad products as follows:

« Business Collateral Loan

o Individual Microenterprise loan
o Collateral Agriculture Loan

o Micro Enterprises Loan

e Primary Loan

o Business Loan

» Bio Gas Loan

« Seasonal Loan

 Agricultural Loan

o Emergency Loan

 Discipline Loan

« Housing loan

o Fasttrack Karja

 Alternative Energy Loan

« Covid Relief Loan Assets

o Motherhood Loan Assets

Carve out adopted for assessment of impairment charge

The Microfinance has opted to apply carveout on impairment of loans and receivables.
Accordingly, individual and collective impairment loss amount calculated as per NFRS is
compared with the impairment provision required under NRB directive no. 2, higher of the
amount derived from these measures is taken as impairment loss for loans and receivables.

The Microfinance has insured all the loans disbursed after 15 January 2018 on Deposit and
Credit Guarantee Fund established under the Nepal Government, thereby takes the benefits
of provisioning only 25% of the total impairment required under NRB directive no. 2
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3.7 Trading Assets

The microfinance classifies financial assets or financial liabilities as held for trading when
they have been purchased or issued primarily for short term profit making through trading
activities or form part of a portfolio of financial instruments that are managed together for
which there is evidence of a recent pattern of short-term profit taking. Held for trading assets
and liabilities are recorded and measured in the statement of financial position at fair value.
Changes in fair value are recognized in net trading income. Interest and dividend income or
expense is recorded in net trading income according to the terms of the contract, or when
the right to payment has been established. Included in this classification are debt securities,
equities, short positions and customer loans that have been acquired principally for the
purpose of selling or repurchasing in the near term.

The microfinance does not own any trading assets during the reported period.
3.8 Property, Plant and Equipment

Recognition and measurement: All Property, plant and equipment (Assets) are stated at
cost less accumulated depreciation and impairment losses. Cost includes expenditure that
is directly attributable to the acquisition of the assets. Subsequent costs are included in the
asset’s carrying amount or are recognized as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the microfinance
and the cost of the item can be measured reliably. All other repairs and maintenance are
charged to the statement of profit or loss during the financial period in which they are
incurred.

Freehold land is not depreciated although it is subject to impairment testing. Depreciation on
other assets is calculated using the straight- line method to allocate their cost to their residual
values over their estimated useful lives, as follows:

Type of Assets Useful Life
Lease 5 Years
Computer and Accessories 4 Years
Vehicle 7 Years
Furniture and Fixtures 5 Years
Machinery 5 Years
Others 5 Years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each
statement of financial position date. The value of the assets fully depreciated but continued
to be in use is not considered material.

At each reporting date, assets are also assessed for indicators of impairment. In the event that
an asset’s carrying amount is determined to be greater than its recoverable amount, the asset
is written down immediately to the recoverable amount.

Assets with costs less than NPR 2,000 are charged off on purchase as revenue expenditure.
Gains and losses on disposals are included in the Statement of Profit or Loss.
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3.9 Goodwill and Intangible assets

Intangible assets include externally generated/acquired capitalized software enhancements.
Intangible assets, which have been determined to have a finite useful life, are amortized on
a straight-line basis over their estimated useful life. Intangible assets with finite useful lives
are reviewed at each reporting date to assess whether there is any indication that they are
impaired. If any such indication exists the recoverable amount of the asset is determined
and, in the event, that the asset’s carrying amount is greater than its recoverable amount, it is
written down immediately.

Goodwill on business combination is recognized on the acquisition date at the excess of (a)
over (b) below where:

(a) The aggregate of:

(i) The consideration transferred measured in accordance with the NFRS 3, which
generally requires acquisition-date fair value

(ii) The amount of any non-controlling interest in the acquiree measured in accordance
with the NFRS 3; and

(iii) In a business combination achieved in stages, the acquisition-date fair value of the
acquirer’s previously held equity interest in the acquiree.

(b) The net of the acquisition-date amounts of the identifiable assets acquired and the
liabilities assumed measured in accordance with NFRS 3

An impairment loss is recognised for a cash-generating unit (the smallest group of cash-
generating units to which goodwill or a corporate asset has been allocated) if, and only if, the
recoverable amount of the unit (group of units) is less than the carrying amount of the unit
(group of units). The impairment loss is allocated to reduce the carrying amount of the assets
of the unit (group of units) in the following order:

(a) first, to reduce the carrying amount of any goodwill allocated to the cash-generating
unit (group of units); and

(b) then, to the other assets of the unit (group of units) pro rata on the basis of the carrying
amount of each asset in the unit (group of units).

Depreciation & Amortization for Income Tax Computation: The Microfinance depreciates
property, plant and equipment following Written Down Value method applying the
Depreciation rates prescribed by Income Tax Act, 2058. The rates used for depreciation of
assets for the current and comparative period of significant items of Intangible assets are as

follows:
Types of Assets Depreciation Rate
Intangible Assets Rate are set by dividing the cost of the intangible over the period of

useful life from the date of purchase of date of use which is assumed
to be 5 years
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3.10Investment Property and Noncurrent Assets held for sale
Investment Property

Investment property is the land or building or both held either for rental income or for capital
appreciation or for both, but not sold in ordinary course of business and owner-occupied
property. There is no reportable investment property of the microfinance.

Non-Current Assets held for sale

Non-current assets (or disposal groups) are classified as assets held for sale and carried at
lower of carrying amount and fair value less costs to sell if their carrying amount is recovered
principally through a sale transaction rather than through continuing use. The assets are
not depreciated or amortized while they are classified as held for sale. Any impairment
loss on initial classification and subsequent measurement is recognized as an expense. Any
subsequent increase in fair value less costs to sell (not exceeding the accumulated impairment
loss that has been previously recognized) is recognized in the statement of Profit or Loss.
There is no reportable asset held for sale of the microfinance for the reporting period.

3.11 Staff Loan & Advance

Staff loan and advances provided to employee on concessional interest rate has been
amortized.

3.12Income Tax
3.12.1 Current Tax

Current tax is the income tax expense recognized in the statement of Profit or Loss, except to
the extent it relates to items recognized directly in equity or OCI in which case it is recognized
in equity or in other comprehensive income. Current tax is the amounts expected or paid to
Inland Revenue Department in respect of the current year, using the tax rates and tax laws
enacted or substantively enacted on the reporting date and any adjustment to tax payable in
respect of prior years.

3.12.2 Deferred Tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets
and liabilities in the balance sheet and the amounts attributed to such assets and liabilities
for tax purposes. Deferred tax liabilities are generally recognized for all taxable temporary
differences and deferred tax assets are recognized to the extent that it is probable that future
taxable profits will be available against which deductible temporary differences can be
utilized.

Deferred tax is calculated using the tax rates expected to apply in the periods in which
the assets will be realized or the liabilities settled, based on tax rates and laws enacted, or
substantively enacted, by the balance sheet date. Deferred tax assets and liabilities are offset
when they arise in the same tax reporting group and relate to income taxes levied by the same
taxation authority, and when the group has a legal right to offset.

3.13 Deposit from Members

Deposits from members are initially recognized at fair value, plus for those financial liabilities
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not at fair value through profit and loss. The transaction price is considered as the fair value
for measuring the deposits. The microfinance does not collect any deposit from the public
other than its member.

3.14 Provisions, Liabilities and Contingent Liabilities

A provision is recognized, if as a result of a past event, the Microfinance has a present legal
or constructive obligation that can be estimated reliably, and it is probable that an outflow
of economic benefits will be required to settle the obligation. The amount recognized is the
best estimate of the consideration required to settle the present obligation at the reporting
date, taking into account the risks and uncertainties surrounding the obligation at that date.
Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate
and are reversed if there is no probability of outflow of resources. The expense relating to
any provision is presented in Statement of Profit or Loss net of any reimbursement in other
operating expenses.

Following is the tabulated details for contingent liability against tax demanded by Large Tax
Payer’s Office for which case has been filed in Revenue Tribunal. Details of amount deposited
for filing the case has also been tabulated below. The decision against case filed for above
mentioned tax demand is yet to be received from Revenue Tribunal.

Financial Year 2073.74 2074.75
Institution | Then “Mabhila Sahayatra National LBSL National LBSL
LBSI”
Particulars Amount Amount Amount Amount Amount Amount
Demanded | Deposited | Demanded | Deposited | Demanded | Deposited
TDS Related 289,160 72,290 886,402 221,600 3,346,829 | 836,707
Income Tax 423,597 105,899 2,699,368 | 674,843 441,767 110,442
Related
Total 712,757 178,189 3,585,770 |896,443 3,788,595 947,149
2075.76 2076.77
National LBSL Then “Summit LBSL” National LBSL Total Tax Aio(zzlnt
Amount | Amount | Amount Amount | Amount | Amount Demanded Deposited
Demanded | Deposited | Demanded | Deposited | Demanded | Deposited
2,328,180 |582,045 497,724 124,431 131,755 32,939 7,480,049 1,870,013
2,357,436 | 589,359 922,554 227,388 3,009,766 |752,441 [9,854,488 2,460,372
4,685,616 |1,171,404 1,420,278 |351,819 3,141,521 | 785,380 [17,334,538 |4,330,385

Similarly, the microfinance has filed its lawsuit against its staff in Patan High Court, through
Government Attorney Office under Banking Offence and Punishment Act. For the related
case of cash embezzlement, a provision of NPR 16,045,199.51 has been made for the same in
the Financial Statement which has been reported under Note. The final decision has not been
declared by the court till the preparation of financial statements.
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3.15Revenue Recognition

Revenue is recognized only when it is probable that the economic benefits will flow to
Microfinance and the consideration can be reliably measured. In some cases, this may not be
probable until the consideration is received or until an uncertainty is removed. The following
specific recognition criteria shall also be met for revenue recognition:

3.15.1 Interest income

For all financial instruments measured at amortized cost, interest bearing financial assets
classified as available-for-sale and financial instruments designated at fair value through
profit or loss, interest income or expense is recorded using the Effective Interest Rate (EIR).
EIR is the rate that exactly discounts estimated future cash payments or receipts through
the expected life of the financial instrument or a shorter period, where appropriate, to the
net carrying amount of the financial asset or financial liability. The calculation of effective
interest rate includes all charges and fee paid or received that are integral part of the effective
interest only if considered material. Such a charges are not amortized over the life of the loan
and advances as the income so recognized closely approximates the income that would have
derived under effective interest method and are recognized directly in statement of profit and
loss. Because of different factors like Mid-Term Loan disbursement and the nominal service
charge levied on disbursement (within the policy of NRB), the microfinance assumes that
the cost to benefit on amortization is not in favourable to the microfinance. Hence, Interest
income is recognized in the profit or loss as per accrual basis of accounting and as per NRB
Circular No. 1 of F/Y 2076-77- Interest Income Recognition.

Pursuant to 2.1 criteria for determining loans on which interest no longer be recognized to
the statement of profit or loss account but shall be suspended on Circular no 1, FY 2076.077
issued to A, B & C class licensed bank and financial institutions on “guidelines on recognition
of Interest Income, 2019, (c) Loans where contractual payments of principal and/or interest
are more than 3 months in arrears and where the “net realizable value” of security is insufficient
to cover payment of principal and accrued interest; (d) Loans where contractual payments of
principal and/or interest are more than 12 months in arrears, irrespective of the net realizable
value of collateral . Thus, the microfinance has recognized the accrued interest as income in
statement of Profit or loss as follows:
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Particulars AIR 31 AIR 31 This year 2080.081

Ashad, 2080 | Ashad, 2081 Incremental
AIR of Pass loan 221,791,694 | 328,171,822 106,380,128
Add: AIR of Collateral Loan Sub-standard and Doubtful 11,703,952
Total Income 118,084,079
Less: AIR deductible -52,294 605
Total Income Recognition of AIR as per NRB guidelines 65,789,474

Interest accrued on pass loan only has been recognized as interest income in fiscal year 2080-

81 amounting to NPR. 65,789,474.
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3.15.2 Fees and Commission

Fees and commission income including management fee, service charges, and syndication
fee and forex transaction commission are recognized on accruals basis as the related services
are performed.

3.15.3 Dividend Income

Dividend on investment in resident company is recognized when the right to receive payment
is established. Dividend income, if any is presented in net trading income, net income from
other financial instruments at fair value through profit or loss or other revenue based on the
underlying classification of the equity instruments.

3.15.4 Net trading income

Gain and losses arising in changes in fair value of financial instrument held at fair value
through profit or loss are included in Statement of Profit or Loss in the period in which they
arise.

3.16Interest Expenses

Interest expense on all financial liabilities including deposits is recognized in profit or loss
using effective interest rate method. Interest expense on all trading liabilities is considered
to be incidental to the microfinance’s trading operations and are presented together with
all other changes in fair value of trading assets and liabilities in net trading income. The
Microfinance uses Accounting Standard Board (ASB) carve- outs and treat coupon rate as
effective interest rate.

3.17 Employees Benefits

Employee benefits include all forms of consideration given by an entity in exchange for
service rendered by employees as per employment contract.

3.17.1 Defined Contribution Plan

A defined contribution plan is a post-employment plan under which a microfinance pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay a
further amount. Obligations for contributions to defined contribution plans are recognised
as expense in the profit or loss as and when they are due. The Microfinance operates a defined
contribution plans as provident fund contribution of its employees and defined benefit plans
for the Gratuity and leave payment requirement under its staff rules.

3.17.2 Defined Benefits Plan

A defined benefit plan is a post-employment benefit plan other than a defined contribution
plan.

Gratuity Benefit is Defined Benefit Plans. The microfinance annually measures the value
of the promised retirement benefits for gratuity, which is a Defined Benefit Plan. Actuarial
Valuation of Defined Benefit Plan has been carried out as per the requirement of NAS 19 -
Employee Benefits. Gain or loss arising as a result of changes in assumptions is recognized in
other comprehensive income (OCI) in the period in which it arises.
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3.17.3 Other long-term benefits Plan

Leave Benefits is other long term benefit plan. The microfinance annually measures the value
of the promised retirement benefits for leave, which is other long term benefit plan. Actuarial
Valuation of other long term benefit Plan has been carried out as per the requirement of
NAS 19 - Employee Benefits. Gain or loss arising as a result of changes in assumptions is
recognized in statement of profit or loss in the period in which it arises.

3.18Foreign Currency Translation

The financial statements are presented in Nepalese Rupees (NPR), which is the microfinance’s
functional and presentation currency. Transactions in other currency except NPR has been
translated in to NPR applying relevant exchange rate as prescribed by Nepal Rastra Bank.

3.19Leases

Lease accounting has been prepared according to NFRS 16. Upon lease commencement the
microfinance recognized a right-of-use asset and a lease liability. The right-of-use asset is
initially measured amount of the lease liability plus any initial direct costs incurred by the
microfinance. After lease commence microfinance has measured the right-of-use asset using
a cost model.

The determination of whether an arrangement is a lease, or it contains a lease, is based on
the substance of the arrangement and requires an assessment of whether the fulfilment of
the arrangement is dependent on the use of a specific asset or assets and the arrangement
conveys a right to use the asset.

The microfinance has elected not to recognise right-of-use assets and lease liabilities for short
term leases (that have a lease term of 12 months or less) and leases of low value rentals.

3.20 Share Capital and Reserve
3.20.1 Share Capital

Financial instruments issued are classified as equity when there is no contractual obligation
to transfer cash, other financial assets or issue available number of own equity instruments.
Incremental costs directly attributable to the issue of new shares are shown in equity as
deduction net of taxes from the proceeds.

Dividends on ordinary shares classified as equity are recognized in equity in the period in
which they are declared. The shares issue expenses for the issue has been charged in the year
of issue directly through equity and disclosed in the statement of changes in equity along
with tax impact of the same.

3.20.2 Statutory General Reserves

The microfinance allocates 20% of the net profit as stated in Bank and financial Institution
Act, 2073 and 50% of additional amount of Dividend declared and distributed in excess of
15% as provisioned in Unified Directive for Microfinance 2079 under general reserve.

3.20.3 Corporate Social Responsibility Fund

1% of net profit is set aside in the fund as per the NRB Directives for the purpose of corporate
social responsibility.
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The details of the Corporate Social Responsibility are as follows:

SN Particulars Amount
1 Opening Balance 13,712,049
2 Less: Expenses During the year FY 2080.81 1,835,641
2.1 | Agriculture Training and Support 19,200
2.2 | Area Police Office 10,400
2.3 | Children Education 70,000
2.4 | Cultural Program 29,095
2.5 | Financial Literacy Program 204,145
2.6 | Health and Sanitation 396,176
2.7 | Manab Sewa 90,565
2.8 | Member Death 5,490
2.9 | Natural Disaster 929,700
2.10 | Old Age Home 23,650
2.11 | Sports 57,220
3 Addition During the year (1% of Net Profit) 2,005,874
4 Closing Balance for the year 13,882,282

3.20.4 Employee Training Fund

The fund is created for the purpose of employee training. As per the directives to microfinance
by NRB, the microfinance needs to spend at least 3% of last fiscal year’s total personnel
expenses for the development and trainings of the employees. Further, if the microfinance
couldn’t spend up to the limit of 3%, the shortfall amount shall be transferred to the
Employee Training Fund and shall be used for employee trainings in subsequent years. Entity
has spent more than the prescribed limit during the reporting year hence no amount has
been transferred for the said fund. However, amount transfer from merger has been carried
forward for subsequent year.

The details of the employee training fund for the year are as follows:

SN Particulars Amount
1 Opening Balance 255,0523
2 Utilization of previously unused Employee Training Fund 0
3 Addition During the year (3% of Previous year's Personnel 0
Expenses)
4 Closing Balance for the year 255,0523

3.20.5 Investment Adjustment Fund

It is a reserve created on investment in equity instrument if the equity doesn’t get listed in
Security Market within 2 years as per the directives issued by NRB.
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No such situation persists; hence no amount has been transferred under the mentioned fund.
3.20.6 Regulatory Reserve

The amount that is allocated from profit or retained earnings of the microfinance as per
the directives of NRB for the purpose of implementation of NFRS and which shall not be
regarded as free for distribution of dividend has been reported under this reserve. Regulatory
reserve includes the reserve net of tax and employee bonus created relating to accrued interest
(interest receivable) as on Ashad end 2081 not recovered. Reserve on deferred tax assets
change, reduction in fair value of investment in equity below cost price, actuarial loss etc.
including Loan Loss Provision written back on restructured loan net of tax.

3.20.7 Actuarial Gain/Loss Reserve

The amount that is allocated from profit or retained earnings of the microfinance both positive
or negative to this reserve as per the directives of NRB for the purpose of implementation
of NFRS and which shall not be regarded as free reserve for distribution of dividend are
recorded in this reserve. The reserve includes actuarial gain(loss) net of tax on defined benefit
plan and on investment measured through OCI.

3.20.8 Client Protection Fund

Client protection fund is created at 1% of net profit. The details of client protection fund
during the year are summarized as follows:

SN Particulars Amount

1 Opening Balance of Previous Year 245,154,219
2 Less: Expenses During the year 2080.081 5,400,668
2.1 Chronic Disease 15,000
2.2 Farming Training 61,695
2.3 Financial Literacy 318,578
2.4 Kajkriya Kharcha 45,000
2.5 Maternity 875,500
2.6 Natural Disaster 4,084,895
3 Add: 1% of Net Profit 2,005,874
5 Add: Interest Received on Client Protection from Bank 4,925,624
Closing Balance During the year 246,685,049

3.20.90ther component of equity (Due to Merger)

Other component of equity (Due to Merger on fiscal year 2079/080) comprises of resulting
difference at the date of acquisition after recognition of fair value of equity instruments
issued as purchase consideration and fair value of net assets acquired i.e. includes equivalent
amount of goodwill amounting to NPR 191,211,727, decrease in value of investment
amounting to NPR (421,681) and increase in value of land amounting to NPR 30,360,000
reported under respective asset head in the Financial Statement.
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3.20.10 Fair Value Reserve

The fair value reserve comprises the cumulative net change in the fair value of financial
assets that are measured at fair value and the changes in fair value is recognized in other
comprehensive income, until the assets are derecognized.

3.20.11 Earnings per Share (EPS) including diluted EPS

Microfinance presents basic and diluted Earnings per share (EPS) data for its ordinary shares.
Basic EPS is calculated by dividing the profit and loss attributable to ordinary equity holders
of the microfinance by the weighted average number of ordinary shares outstanding during
the period. Diluted EPS is determined by adjusting both the profit and loss attributable to the
ordinary equity holders and the weighted average number of ordinary shares outstanding,
for the effects of all dilutive potential ordinary shares.

3.20.12 Segment Reporting

The Microfinance's operating segments are organized and managed separately through the
respective department/business managers according to the nature of products and services
provided with each segment representing a strategic business unit. These business units are
reviewed by Chief Executive Officer of the Microfinance. The Microfinance has identified
seven segments namely: Koshi Province, Madhesh Province, Bagmati Province, Gandaki
Province, Lumbini Province, Karnali Province and Far Western Province as the seven-
operating segment and the segment report is set out in Note 5.4.

Segment report include items directly attributable to a segment as well as those that can
be allocated on a reasonable basis. The income, expenses, assets & liabilities that cannot be
allocated to aforesaid segment or those related to head office are unallocated and are included
in Bagmati Province. The unallocated items generally comprise of head office assets, head
office expenses, and tax assets and liabilities. The geographical segment has been identified
on the basis of the location of the branches in 7 different provinces of the country.

3.20.13 Investment in Associates

For the purpose of consolidation, NAS 28 - Investments in Associates is applied. Associates
are entities in which the Microfinance has significant influence, but not control, over the
operating and financial policies. The Microfinance has investment in nature of associates i.e.,
it holds more than 20%, but less than 50%, of their voting shares.

The microfinance's investments in associates are initially recorded at cost and increased (or
decreased) each year by the entity’s share of the post-acquisition profit/(loss). The entity
ceases to recognize its share of the losses of equity accounted associates when its share of
the net assets and amounts due from the entity have been written off in full, unless it has a
contractual or constructive obligation to make good its share of the losses.

As per the directives (4)8/077 issued to microfinances by NRB, the microfinance has to
dispose all the investment within 2 years of investment. However, microfinance does not
hold more than 20% holding in any entity during the reporting period.
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National Laghubitta Bittiya Sanstha Limited
Banepa - 10, Kavrepalanchowk
Notes to the Financial Statements
For the year ended 31 Ashad, 2081 (15 July 2024)

4.1 Cash and Cash Equivalent

The total amount of cash-in-hand, balances with other bank and financial institutions, money at
call and short notice, and highly liquid financial assets with original maturities of three months or
less from the acquisition date that are subject to an insignificant risk of changes in their fair value,
and are used in the management of its short term commitments.

Particulars 31 Ashad 2081 31 Ashad 2080
Cash in Hand 37,049,705 38,274,264
Balances with B/Fis 1,063,133,350 575,219,825
Money at call and short notice - -
Other - -
Total 1,100,183,056 613,494,089

4.2 Statutory Balances and Due from Nepal Rastra Bank

Statutory balances held with Nepal Rastra Bank and A class institutions for compulsory cash
reserve, securities purchased from Nepal Rastra Bank under resale agreement and other deposits

with and receivables from Nepal Rastra Bank has been presented under this account head.

C. Total Capital Fund (A+B)

31 Ashad 2081

31 Ashad 2080

Statutory balances with NRB 96,986,282 86,155,027
Statutory balances with BFIs - -
Securities purchased under resale agreement - -
Other deposit and receivable from NRB - 32,282
Total 96,986,282 86,187,309

4.3 Placements with Bank and Financial Institutions

Placements with domestic financial institutions with original maturities of more than three

months from the acquisition date has been presented under this account head.

Particulars

31 Ashad 2081

31 Ashad 2080

Placement with domestic FIs

Less: Allowances for impairement

Total

4.4 Derivative Financial Instruments

Particulars

31 Ashad 2081

31 Ashad 2080

Held for trading

Interest rate swap
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National Laghubitta Bittiya Sanstha Limited
Banepa - 10, Kavrepalanchowk
Notes to the Financial Statements
For the year ended 31 Ashad, 2081 (15 July 2024)

Currency Swap - -

Forward exchange contract . -
Others - -

Held for risk management - -

Interest rate swap - -

Currency Swap - -

Forward exchange contract - -
Others - -

Total - -

4.5 Other Trading Assets

Trading assets acquired principally for the purpose of selling in the near term, or held as part of
a portfolio that is managed together for short-term profit has been presented under this account
head. The other trading asset includes non derivative financial assets. It includes Government
bonds, NRB Bonds, Domestic Corporate bonds, Treasury bills, Equities etc held primarily for
the trading purpose.

Particulars 31 Ashad 2081 31 Ashad 2080

Treasury Bills - -

Government bond - -
NRB bonds - -

Domestic Corporate bonds - -

Equities - -
Other - -
Total - -

Pledged - -
Non- Pledged - =

4.6 Loans and Advances to MFIs & Cooperatives

Loan and advances given to microfinance financial institutions as well as other financial
institutions has been presented under this head. Specific impairment on loan and advance to
bank and financial institutions shall be deducted.
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National Laghubitta Bittiya Sanstha Limited
Banepa - 10, Kavrepalanchowk
Notes to the Financial Statements
For the year ended 31 Ashad, 2081 (15 July 2024)
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Particulars

31 Ashad 2081

31 Ashad 2080

Loan to Microfinance Institutions

Loan to FIs

Loan to Cooperatives

Other

Less: Allowances for Impairment

Total

4.6.1 Allowances for Impairment

Particulars

31 Ashad 2081

31 Ashad 2080

Balance as at Shrawan 1

Impairment loss for the year:

Charge for the year

Recoveries/Reversal

Amount written off

Balance as at Ashad end

4.7 Loans and Advances to Customers

The sum of the outstanding amount of all loans and advances extended to the customers other
than FIs and the amount of impairment allowances has been presented herein. Loan to employees
provided according to the Employee Bylaw of the licensed institution has also been presented

here.

Particulars

31 Ashad 2081

31 Ashad 2080

Loans and advances measured at amortized cost

21,334,910,258

17,263,765,993

Less: Impairment allowances (795,547,784) (510,333,446)
Collective Impairment (795,547,784) (510,333,446)
Individual Impairment - -

Net amount 20,539,362,473 | 16,753,432,547

Loan and advances measured at FVTPL - -

Total 20,539,362,473 16,753,432,547
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National Laghubitta Bittiya Sanstha Limited

Banepa - 10, Kavrepalanchowk
Notes to the Financial Statements
For the year ended 31 Ashad, 2081 (15 July 2024)

4.7.1 Analysis of loan and advances - By product

Particulars

31 Ashad 2081

31 Ashad 2080

Product

Term Loan

Short term, term loan

1,101,743,362

1,460,374,059

Long term, term loan 19,998,036,953 15,615,553,848
Hire purchase loans - -
Personal Residential Loans - -
Staff Loans 6,147,530 24,645,148
Sub-total 21,105,927,845 17,100,573,054
Interest Receivable 228,982,413 163,192,939
Grand Total 21,334,910,258 17,263,765,993

4.7.2 Analysis of loan and advances - By Collateral

Particulars

31 Ashad 2081

31 Ashad 2080

Secured

Immovable Goods

4,329,386,210

3,073,649,155

Government Gaurantee

Collateral of Government securities

Collateral of Fixed Deposit Receipt

Group Guarantee

Personal Guarantee 16,770,394,105 14,002,278,751
Other Collateral - -
Subtotal 21,099,780,315| 17,075,927,907
Unsecured 235,129,943 187,838,087
Grand Total 21,334,910,258| 17,263,765,993

4.7.3 Allowances for Impairment

Particulars

31 Ashad 2081

31 Ashad 2080

Collective allowances for impairment

Balance at Shrawan 1

510,333,446

353,010,377

Impairment loss for the year:

285,214,338

8,750,434
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National Laghubitta Bittiya Sanstha Limited
Banepa - 10, Kavrepalanchowk
Notes to the Financial Statements
For the year ended 31 Ashad, 2081 (15 July 2024)

Charge for the year 285,214,338 8,750,434
Recoveries/reversal during the year
Write- offs -
Exchange rate variance on foreign currency
Other movement/Transfer from Acquisition - 148,572,634
Balance at Ashad end 795,547,784 510,333,446

Specific allowances for impairment

Balance at Shrawan 1 - -

Impairment loss for the year:

Charge/(reversal) for the year

Exchange rate variance on foreign currency -

Other movement -
Balance at Ashad end - -
Total allowances for impairment 795,547,784 510,333,446

4.8 Investment Securities

Investments made by the NLBSL in financial instruments has been presented under this account
head in three categories i.e. investment securities designated at fair value through profit or loss,
investment securities measured at amortized cost and investment in equity measured at fair value
through other comprehensive income. Investment other than those measured at amortized cost
shall be measure at fair value and changes in fair value shall be recognized in profit or loss, or
other comprehensive income as per the business model adopted by the financial institutions
for the specific securities. Where income from the investment is received in the form of bonus
shares, the valuation of investment shall be made by increasing the number of shares only without
changing in the cost of investment.

a. Following particulars has been disclosed in respect of investment in shares of other
companies

(1) Name of the company

(2) Type of share (ordinary or preference), in case of preference shares, including the rate of
dividend.

(3) Total number of shares subscribed (including bonus shares if received).
(4) Face value per share

(5) The cost price to licensed institution.
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National Laghubitta Bittiya Sanstha Limited
Banepa - 10, Kavrepalanchowk
Notes to the Financial Statements
For the year ended 31 Ashad, 2081 (15 July 2024)

(6) Fair value of the shares at the end of the fiscal year.

(7) Where a company, in which the licensed institution has investment in shares, has not
declared dividend for previous 3 years, particulars indicating the same.

b. Following particulars has been disclosed in respect of investment in debentures and bonds
of other companies

(1) Name of the company

(2) Rate of Interest

(3) Installment of Debenture/bond subscribed. (4) Face value per debenture/bond.
(5) Maturity date of debenture/bond

(6) The purchase price of the debentures/bond

(7) Fair value of the debentures/bond measured at fair value impairment loss if any on
the investment instruments measured at amortized cost has been recognised as per the
requirement of NFRS.

Entity has recognized, measured, presented and disclosed the investment instruments as per the
requirement of NFRSs.

Particulars

31 Ashad 2081

31 Ashad 2080

Investment securities measured at amortized cost

Investment in equity measured at FVTOCI

3,389,256

2,509,914

Total

3,389,256

2,509,914

4.8.1 Investment in securities measured at amortized cost

Particulars

31 Ashad 2081

31 Ashad 2080

Debt Securities

Government Bond

Government treasury bills

Nepal Rastra Bank bonds

Nepal Rastra Bank deposit instruments

Other

Less: Specific allowances for impairment

Total
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National Laghubitta Bittiya Sanstha Limited
Banepa - 10, Kavrepalanchowk
Notes to the Financial Statements
For the year ended 31 Ashad, 2081 (15 July 2024)

4.8.2 Investment in equity measured at fair value through other Other comprehensive income

Particulars 31 Ashad 2081 31 Ashad 2080

Equity Instrument

Quoted equity securities
Unquoted equity securities 3,389,256 2,509,914
Total 3,389,256 2,509,914

4.8.3 Information relating to investment in equities

31 Ashad 2081

Particulars Cost Fair Value

Investment in Unquoted equity

Nepal Finsoft Company Limited

50,000 Ordinary share of Rs 100 fully paid 5,000,000 3,389,256
Grand Total 5,000,000 3,389,256
31 Ashad 2080
Particulars Cost Fair Value

Investment in Unquoted equity

Nepal Finsoft Company Limited
50,000 Ordinary share of Rs 100 fully paid 5,000,000 2,509,914
Grand Total 5,000,000 2,509,914

4.9 Current tax Assets/Liability

This will include any advance payment made by the NLBSL towards income tax liabilities or
other tax liabilities to the tax authority.

Particulars 31 Ashad 2081 | 31 Ashad 2080 Restated
Current tax assets 137,989,637 157,449,248
Current year Income Tax Assets 137,989,637 157,449,248
Tax Assets of Prior Periods - -
Current tax liabilities 99,036,087 142,326,133
Current year Income Tax Liabilities 99,036,087 96,293,068
Tax Liabilities of Prior Periods - 46,033,065
Total of income tax assets/(liabilities) 38,953,550 15,123,115

TaRY affcd Yladeel 20TO/0Ta  [RE



QTR STEITaT ot ToT T ot
NATIONAL LAGHUBITTA BITTIYA SANSTHA LTD. 1

National Laghubitta Bittiya Sanstha Limited
Banepa - 10, Kavrepalanchowk
Notes to the Financial Statements
For the year ended 31 Ashad, 2081 (15 July 2024)

4.10 Investment Properties

Land or land and building other than those are classified as property and equipment; and non
current assets held for sale under relevant accounting standard has been presented under this
account head. This shall include land, land and building acquired as non banking assets by the
Institution but not sold.

Particulars 31 Ashad 2081 | 31 Ashad 2080

Investment Properties measured at Fair Value

Balance as on Shrawan 01 - -

Addition/(Disposal) during the year - -

Net Changes in fair value during the year

Adjustment/Transfer
Net Amount - -

Investment Properties measured at Cost

Balance as on Shrawan 01 - -

Addition/(Disposal) during the year

Adjustment/Transfer

Accumulated depreciation

Accumulated impairment loss

Net Amount - -
Total - -
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National Laghubitta Bittiya Sanstha Limited
Banepa - 10, Kavrepalanchowk
Notes to the Financial Statements
For the year ended 31 Ashad, 2081 (15 July 2024)

4.12 Goodwill and Intangible Assets

Goodwill and intangible assets like computer software both purchased and internally generated,
trade mark etc. has been presented under this account head.

Particulars Goodwill Software Other Total Ashad
Purchased |Developed End
Balance as on Shrawan 1,2080 | 191,211,727 | 8,451,027 - -1199,662,754
Addition during the Year - - - - -
Acquisition - - - - -
Capitalization - - - - -
Transfer from Acquisition - - - - -
Disposal during the year - - - - -
Adjustment/Revaluation - 816,490 - - 816,490
Balance as on Ashad end 2081 | 191,211,727 | 9,267,517 - -1200,479,244
Balance as on Shrawan 1, 2080 - 7,737,950 - - 7,737,950
Amortization charge for the year 1,180,454 1,180,454
Impairment for the year -
Transfer from Acquisition - -
Disposals -
Adjustment - -
Balance as on Ashad end 2081 -| 8,918,404 - -| 8,918,404
Capital Work in Progress - - - - -
Net Book Value
As on Ashad end 2080 191,211,727 713,078 - -1191,924,804
As on Ashad end 2081 191,211,727 349,113 - -1191,560,840

Goodwill is created during acquisition/merger of Summit Laghubitta Bittiya Sanstha Limited.

4.13 Deferred Taxes Assets/(Liabilities)

Deferred tax assets recognized as per NFRSs on temporary deductible differences, carry forward

of unused tax losses, changes in tax rate etc. has been presented under this account head.
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Current Year

Deferred | Deferred Tax | Net Deferred Tax
Particulars Tax Assets | Liabilities | Assets /(Liabilities)
Deferred tax on temporary differences on
following items
Loans and Advances to BFIs - - -
Loans and Advances to Customers 447,810 (447,810) -
Investment Properties - - -
Investment Securities 483,223 - 483,223
Property and Equipment - (4,871,747) (4,871,747)
Employees' Defined Benefit Plan 10,241,026 10,241,026
Employees' Leave Liability 20,250,945 - 20,250,945
Lease Liabilities/ROU Assets 3,273,214 (2,499,836) 773,378
Provisions - - -
Other Temporary Differences - - -
Deferred tax on temporary differences 34,696,218 (7,819,393) 26,876,825
Deferred tax on carry forward of unused
tax losses - - -
Deferred tax due to changes in tax rate - - -
Net Deferred Tax Asset (Liabilities) as on year end of
2080/81 26,876,825
Opening balance as on 2080.04.01 30,530,553
Origination/(Reversal) during the year (3,653,727)
Deferred Tax (expense)/income recognized
in profit or loss (3,925,055)
Deferred Tax (expense)/income recognized in Other
Comprehensive Income 271,328

equity

Deferred Tax (expense)/income recognized directly in

4.14 Other Assets

This account will include any other tangible or intangible asset not mentioned above. Assets
held for sale, non banking assets (other than land or land and building), restricted deposits with
central banks, accounts receivable, interest receivable, accrued income, prepayments and deposit
are some of the items has been included under this head.
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Notes to the Financial Statements
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|

Particulars 31 Ashad 2081 | 31 Ashad 2080

Assets held for Sale - -
Other Non-Banking Assets - -
Bills Receivable - -
Accounts Receivable - -
Accrued Income - -
Prepayments and Deposits - -
Income Tax Deposit (Administrative Review) 4,330,385 1,966,060
Deferred Employee Expenditure 1,492,700 623,551
Other 38,374,986 15,661,190
Stationery Stock 2,747,705 2,676,044
NIBL ACE Capital Dividend Advance 12,141,572 6,432,924
Others 23,485,709 6,552,223
Grand Total 44,198,071 18,250,802

4.15 Due to Bank and Financial Institutions

The balances in accounts maintained with the institution by other local and foreign banks and
financial institution has been presented under this head. Interbank borrowing, interbank deposit,
balances on settlement and clearing accounts as well as other amount due to bank and financial

institution has been presented under this account head.

Particulars

31 Ashad 2081

31 Ashad 2080

Borrowing from BFIs

Settlement and Clearing Accounts

Other

Total

4.16 Due to Nepal Rastra Bank

This account head contains the amount of payable to Nepal Rastra Bank. Amount payable to NRB
also includes amount of refinance facilities, standing liquidity facility, lender of last resort, deposit

from NRB etc.
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Particulars 31 Ashad 2081

31 Ashad 2080

Refinance from NRB -

Standing Liquidity Facility -

Lender of Last Resort facility from NRB -

Securities sold under repurchase agreements -

Other Payable to NRB -

Total -

4.17 Derivative Financial instruments

Particulars 31 Ashad 2081

31 Ashad 2080

Held for Trading -

Interest Rate Swap -

Currency Swap -

Forward Exchange Contracts -

Others i}

Held for Risk Management -

Interest Rate Swap -

Currency Swap -

Forward Exchange Contracts -

Others ;

Total -

4.18 Deposits from customers

All deposit accounts other than deposit from BFIs (local and foreign) and NRB has been presented

under this account head.

Particulars 31 Ashad 2081

31 Ashad 2080

Institutions Customers: -

Term deposits -

Call deposits -

Other }
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National Laghubitta Bittiya Sanstha Limited
Banepa - 10, Kavrepalanchowk
Notes to the Financial Statements
For the year ended 31 Ashad, 2081 (15 July 2024)

Individual Customers: 5,245,133,124 4,523,949,753

Term deposits

Saving deposits

Savings from Members 5,245,133,124 4,523,949,753
Other
Total 5,245,133,124 4,523,949,753

4.19 Borrowing

All domestic as well as foreign borrowing other than interbank borrowing and borrowing from
Nepal Rastra Bank has been presented under this heading. It includes borrowing from Nepal
Government, borrowing from other domestic institutions, borrowing from foreign bank and
financial institutions, multilateral development banks etc.

Particulars 31 Ashad 2081 31 Ashad 2080

Domestic Borrowing

Nepal Government

Nepal Rastra Bank - -
Other licensed Institutions 13,199,484,844 9,871,371,063
Other

Sub total 13,199,484,844 9,871,371,063

Foreign Borrowing

Foreign Bank and Financial Institutions

Multilateral Development Banks

Other institutions
Sub total _ i}
Total 13,199,484,844 9,871,371,063

4,20 Provisions

A provision is recognized when as a result of a past event, the NLBSL has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. Provision for redundancy, provision
for onerous contracts, provision for restructuring, pending legal issues and tax litigation, credit
commitments and guarantees etc. shall be presented under this account head. Followings are the
additional clarification on accounts presented under this account head.
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Notes to the Financial Statements
For the year ended 31 Ashad, 2081 (15 July 2024)

(a) Provision for Redundancy

It shall include benefits payable as a result of employment being terminated or based on a dismissal
plan of the licensed institution. Provision for employees' termination benefits like voluntary
retirement scheme has been presented under this account head.

(b) Provision for restructuring

Restructuring includes sale or termination of a line of business, closure of business locations
or relocation in a region, changes in management structure, fundamental reorganizations that
have a material effect on the nature and focus of the institution’s operations etc. The provision of
restructuring that is recognized as per the requirement of NFRSs has been presented under this
account head.

(c) Pending legal issues and tax litigation

Provisions recognized for any pending legal issues and tax litigation matters has been presented
under this account head.

(d) Onerous contracts
Provision for onerous contract is recognized when the expected benefits to be derived by the
licensed institution from a contract is lower than the unavoidable cost of meeting its obligation

under the contract. The provision amount that is recognized for onerous contract as per NFRSs
has been presented under this heading.

Particulars 31 Ashad 2081 31 Ashad 2080

Provisions for redundancy - :

Provision for restructuring ; i}

Pending legal issues and tax litigation - -

Onerous contracts - -
Other - i}
Total - -

4.20.1 Movement in Provisions

Particulars 31 Ashad 2081 31 Ashad 2080

Balance at Shrawan 1 - -

Provisions made during the year - -

Provisions used during the year - -

Provisions reversed during the year - -

Unwind of discount - -

Balance at Ashad end - -
vaR! aiffcp Ufddeal 20co/0ta K
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Banepa - 10, Kavrepalanchowk
Notes to the Financial Statements
For the year ended 31 Ashad, 2081 (15 July 2024)

4.21 Other Liabilities

Any residual liabilities not captured above, has be presented under an appropriate head in this
account. Liabilities relating to employees benefits like liabilities for defined benefit obligation
gratuity and pension fund, liabilities for long-service leave, cash settled share based payment
liabilities, short-term employee benefits etc., Creditors and accruals, Interest payable on deposit

and borrowing, unearned income, unpaid dividend etc. has been presented under this account
head.

Particulars 31 Ashad 2081 31 Ashad 2080
Liabilities for emloyees defined benefit obligations 34,136,755 28,586,045
Liabilities for long-service leave 67,503,149 37,405,226
Short term employee benefits 3,215,395 2,073,596
Bills payable - -
Creditors and accruals 476,139 588,107
Interest payable on deposits 588,297,995 471,867,499
Interest payable on borrowing - -
Unpaid Dividend 28,752,690 16,690,872
Employee bonus payable 36,394,658 40,674,733
Other Liabilities 144,672,656 141,147,707
Audit Fee Payable 986,726 641,371
TDS Payable 13,514,863 11,963,242
Staff Welfare Fund 795,797 795,797
Micro Finance Welfare Fund - -
Liabilities under 1ease (Rental L ease) 10,910,713 4,117,831
Staff Payable ; :
Service Charge Payble to Clients 61,701,574 52,106,331
Others 56,762,983 71,523,134
Total 903,449,437 739,033,784
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4.22 Debt secutities issued

Particulars 31 Ashad 2081 31 Ashad 2080

Debt securities issued designated as at fair value
through profit or loss - -

Debt securities issued at amortised cost - -

Total - -

4.23 Subordinate Liabilities

Particulars 31 Ashad 2081 31 Ashad 2080

Redeemable preference shares - -

Irredemable cumulative preference shares (liabilities
component) - -

Other - }
Total - -

4.24 Share Capital

Capital structure of NLBSL has been mentioned under this heading. Amount credited in share
capital by issuing bonus shares utilizing the accumulated profit and reserves has also been
disclosed under this heading. This heading includes paid up amount of ordinary share capital and
equity component of preference share capital. The convertible preference shares which includes an
option for the holder of the shares to convert the preferred shares into a fixed number of ordinary
shares at any time after a predetermined date, irredeemable preference share and perpetual debt
instruments, the equity component that is recognized and measured as per NFRSs as equity.

Particulars 31 Ashad 2081 | 31 Ashad 2080
Ordinary Shares Capital 1,165,521,686 | 1,084,206,220

Convertible Preference Shares (Equity component only) - -

Irredemable Preference Shares (Equity component only) - -

Perpetual debt (Equity component only) - -

Total 1,165,521,686 | 1,084,206,220
4.24.1 Share capital detail
Particulars 31 Ashad 2081 | 31 Ashad 2080
Authorised capital -
15,000,000 Ordinary Share of Rs. 100 each (FY 2080-81) 1,500,000,000
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Notes to the Financial Statements
For the year ended 31 Ashad, 2081 (15 July 2024)

15,000,000 Ordinary Share of Rs. 100 each (FY 2079-80) 1,500,000,000
Issued Capital -
12,325,117.13 Ordinary Share of Rs. 100 each (FY 2080-81) 1,232,511,713
11,465,225.23 Ordinary Share of Rs. 100 each (FY 2079-80) 1,146,522,524

Suscribed and paid up capital

11,655,216.86 Ordinary Share of Rs. 100 each (FY 2080-81) 1,165,521,686

10,842,062.19 Ordinary Share of Rs. 100 each (FY 2079-80) 1,084,206,220
Total 1,165,521,686 | 1,084,206,220
4.24.2 Ordinary Share Ownership
31 Ashad 2081 31 Ashad 2080
Particulars
% of holding Amount % of holding Amount
Domestic ownership 74.02% | 862,759,215 74.02% | 802,566,711
(Promoter)
Nepal Government
"A" Class licenced institutions 27.51% 320,690,595 27.51% 298,314,302
Other Licenced institutions 3.42% 39,830,464 3.42% 37,051,505
Other institutions 0.00% - 0.00% -
Other 43.09% 502,238,155 43.09% 467,200,905
Domestic ownership (Public) 25.98% 302,762,471 25.98% | 281,639,508
Nepal Government
"A" Class licenced institutions 0.00% - 0.00% -
Other Licenced institutions 0.00% - 0.00% -
Other institutions 0.00% - 0.00% -
Other 25.98% 302,762,471 25.98% | 281,639,508
Foreign Ownership
(Promoter)
Foreign Ownership (Public)
Total 100% | 1,165,521,686 100% | 1,084,206,220
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List of Shareholders holding more than 0.5% shares

S.N Name of Shareholders Paid-up Amount % Type
1 | Nepal Investment Mega Bank limited 152,062,325|13.05% | Promoter
2 | Kumari Bank Limited 110,592,323 9.49% | Promoter
3 | Prime Commercial Bank Limited 21,930,600 | 1.88% | Promoter
4 | Garima Bikas Bank Limited 14,849,747 | 1.27% | Promoter
5 | Rastriya Banijya Bank Limited 14,242,711 | 1.22% | Promoter
6 | Gurkhas Finance Limited 10,872,904 | 0.93% | Promoter
7 | NRN Infrastructure and Development Limited 9,407,863 |0.81% | Promoter
8 |Siddhartha Bank Limited 9,330,899 |0.80% | Promoter
9 | Prakash Kapuri 8,750,913 0.75% | Promoter
10 | NMB Saral Bachat Fund-E 8,123,970 0.70% | Public
11 |Investment and Finance Company 7,939,680 | 0.68% Promoter
12 | Tirtha Raaj Dhakal 7,098,235|0.61% | Promoter
13 | Hari Prasad Kadariya 7,098,235 0.61% | Promoter
14 | Dipika Oli 7,098,090 | 0.61% | Promoter
15 | Nabil Bank Limited 6,265,869 | 0.54% | Promoter
16 | Himalayan Bank Limited 6,265,869 [ 0.54% | Promoter
17 | Best Finance Limited 6,168,134 | 0.53% Promoter
Total 408,098,364 | 35.01%
Paid up share capital of the Laghubittiya has moved over the years as follows:
Financial Year Cumulativ.e Paid Up Remarks
Capital
2073 Ashad end 70,000,000
Issue of Public Shares 30,000,000
Issue of Bonus Share -
2074 Ashad end 100,000,000
Issue of Bonus Share 20,356,000
2075 Ashad end 20,356,000
Issue of Bonus Share 30,089,000
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2076 Ashad end 150,445,000
Issue of Bonus Share 113,162,250
Issue of Fraction Shares 438,000
2077 Ashad end 264,045,250
Issue of Bonus Share 55,449,503
Acquistion of Mahila Sahayatra 99,558,800
2078 Ashad end 419,053,553
Issue of Bonus Share 167,621,421
2079 Ashad end 586,674,974
Issue of Bonus Share 88,001,246
Issue for Acquisition of Summit Laghubitta 409,530,000
2080 Ashad end 1,084,206,220
Issue of Bonus Share 81,315,466
2081 Ashad end 1,165,521,686
4.25 Reserves

Licensed institution shall include the amounts received from allocation of profits or retained
earnings in connection with maintaining reserves or created from any other process. Normally,
amount shall be credited to this heading having debited the accumulated profit and while using
these reserves, the concerned reserve account shall have to be debited. Followings are the additional
clarification of account head under reserve.

(a) General Reserve:

General reserve is the statutory reserve. In this reserve, the amount transformed from appropriation
of net profit according to the Banks and Financial Institutions Act, 2073 shall be included. No
type of dividend (cash or bonus share) shall be distributed from the amount in general/statutory
reserve. Approval of NRB shall be required in order to use the amount in this reserve. Twenty
percent of net profit (excluding OCI) has been transftered as per the provisions of Banks and
Financial Institutions Act, 2073 under this reserve head.

(b) Exchange Equalization Reserve

Exchange equalization reserve is a statutory reserve. An institution which has earned foreign
exchange revaluation gain on foreign currency other than Indian currency has to allocate 25
percent of such revaluation gain to this reserve as per provision of the Bank and Financial
Institution Act. Any amount allocated to exchange equalization reserve as per the provision of
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the Bank and Financial Institutions Act, shall be presented under this heading.However, above
provision is not applicable for the reporitng period.

(c) Fair Value Reserves

The fair value reserve comprises the cumulative net change in the fair value of financial assets
that are measured at fair value and the changes in fair value is recognized in other
comprehensive income, until the assets are derecognized. The cumulative amount of changes in
fair value of those financial assets has been presented under this account head.

(d) Assets Revaluation Reserve

Any reserve created from revaluation of assets (such as Property & Equipment, Intangible Assets,
Investment Property) shall be presented under this heading. Revaluation reserves often serve as
a cushion against unexpected losses but may not be fully available to absorb unexpected
losses due to the subsequent deterioration in market values and tax consequences of revaluation.
No such reserve for the reporting period.

(e) Capital Reserve

The capital reserve represents the amount of those reserves which are in nature of capital and
which shall not be available for distribution of cash dividend but shall be avaiable for issue of
tully paid bonus shares. The amount from share forfeiture due to non-payment of remaining
amount for the unpaid shares, capital grants received in cash or kind, capital reserve arising out of
merger and acquisition etc comes under this heading. In our case, amount remaining after issuing
share capital in the swap ratio of 1:0.73 to Summit (arising out of merger/acquisition) has been
reported under this head

(f) Special Reserve

Any special reserve that is created as per the specific requirement of NRB directive or special
instruction of NRB shall represent special reserve. The amount allocated to this reserve by
debiting retained earning account shall be presented under this heading. No such reserve has
been reported in our case.

(g) Capital Redemption Reserve

This head shall include the statutory reserve created for making payment towards Redeemable
Non-Convertible Preference Shares. Not applicable for reporting period

(h) Dividend Equalization Fund

For the purpose of maintaining uniformity in dividend payment, certain amount of profit during
the year of profit making may be transferred shall be presented under this account head. Dividend
may be distributed by debiting this account with the approval of the Board of Directors
and endorsed by the General meeting. No such fund for the reporting period
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(i) Capital Adjustment/Equalization Fund

Any amount that is allocated from the retained profit to a reserve that is created for the raising
capital of the entity as well as calls is advance amount to make up minimum paid up capital
amount shall be presented under this account head. No reportbale amount under this head for
the reporting period

(j) Corporate Social Responsibility Fund

The fund created for the purpose of corporate social responsibility by allocating profit has been
presented under this account head. One per cent of net profit (excluding OCI) has been transffered
under this head

(k) Investment Adjustment Reserve

It is a regulatory reserve created as a cushion for adverse price movements in entity's
investments as directed by the Directives of Nepal Rastra Bank. No such reserve for the reporting
year.

(I) Actuarial Gain/Loss Reserve

Actuarial gain or loss that represents change in actuarial assumptions used to value employee
defined benefit obligations has been presented under this account head.

(m) Regulatory Reserve

The amount that is allocated from profit or retained earnings of the institution to this reserve as per
the Directive of NRB for the purpose of implementation of NFRSs and which shall not be regarded
as free for distribution of dividend (cash as well as bonus shares) has been presented under this
account head. The amount allocated to this reserve includes interest income recognized but not
received in cash, difference of loan loss provision as per NRB directive, impairment on loan and
advance as per NFRSs (in case lower impairment is recognized under NFRSs), amount equals
to deferred tax assets change, actual loss recognized in other comprehensive income, amount of
goodwill recognized under NFRSs etc.

(n) Client Protection Fund

This fund constitutes amount allocated from profit as per NRB directives for the purpose of the
welfare of the customers.

(o) Other Component of equity (due to Merger)

Tt is the reserve created during acquisiton of Summit Laghubitta Bittiya Sanstha Limited (Summit)
while computing Goodwill. Goodwill is computed by subtracting Fair value of assets taken less
fair value of liabilities borne from purchase consideration (it is computed by multiplying number
of shares transffered for acquisition of Summit as per swap ratio calculated by Due Diligence
Audit (DDA) with Book value per share of National microfinance) at the date of acquisition of
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Summit. Goowill has been reported under Note 4.12.

It includes amount equal to goodwill and difference of fair value of land & investment against the
cost of those items at the time of acquaition of Summit, since all the assets & liabilities of Summit
has been taken at fair value for the purpose of merger.

(p) Other Reserve Fund

Any reserve created with specific or non-specific purpose (except stated in above) shall be
presented under this by disclosing accounting heads.

Particulars 31 Ashad 2081 | 31 Ashad 2080
Statutory General Reserve 497,007,822 456,890,334
Capital Reserve 151,470,000 151,470,000
Exchange Equilisation reserve - -
Investment Adjustment Reserve - -
Corporate Social Responsibility Reserve 13,882,282 13,712,049
Client Protection Fund 246,685,049 245,154,219
Capital Redemption Reserve - -
Regulatory Reserve 153,338,069 110,642,063
Assets Revaluation Reserve - -
Fair Value Reserve (222,806) (838,345)
Restructure Provision Write Back 50,238,684 32,857,220
Dividend Equalisation Reserve - -
Actuarial Reserve 31,058,411 32,307,049
Deferred Tax Reserve 16,863,415 20,517,142
Other Reserve - -
Staff Training Fund 2,550,523 2,550,523
Other component of equity (due to Merger)* 221,150,045 221,150,045
Total 1,384,021,496 1,286,412,299

* includes equivalent amount of goodwill amounting to NPR 191,211,727, decrease in value
of investment amounting to NPR (421,681) and increase in value of land amounting to NPR
30,360,000 reported under respective asset head in the Financial Statement
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4.26 Contingent liabilities and commitments

|

Particulars

31 Ashad 2081

31 Ashad 2080

Contingent liabilities

Undrawn and undisbursed facilities

Capital commitment

Lease Commitment

Litigation

17,334,538

13,983,135

Others

Total

17,334,538

13,983,135

4.26.1: Capital Commitments

Capital expenditure approved by relevant authority of the institution but provision has not been

made in financial statements

Particulars

31 Ashad 2081

31 Ashad 2080

Capital commitments in relation to Property and
Equipment

Approved and contracted for

Approved but not contracted for

Sub total

Capital commitments in relation to Intangible assets

Approved and contracted for

Approved but not contracted for

Sub total

Total

4.26.2: Lease commitments

Particulars

31 Ashad 2081

31 Ashad 2080

Operating lease commitments

Future minimum lease payments under non
cancellable operating lease, where the bank is lessee

Not later than 1 year

Later than 1 year but not later than 5  years
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Later than 5 years

Sub total

Finance lease commitments

Future minimum lease payments under non
cancellable operating lease, where the bank is lessee

Not later than 1 year

Later than 1 year but not later than 5 years

Later than 5 years

Sub total

Grand total

4,27 Interest Income

The interest income recognized as per NFRSs has been presented under this head. This heading
includes interest income on loan and advance, investment securities except on those

investment securities measure at fair value through profit or loss, cash and and cash equivalent,
due from Nepal Rastra Bank, due from BFIs, loan and advances to staff etc.

Particulars 31 Ashad 2081 31 Ashad 2080

Interest on Cash and cash equivalent 11,011,988 15,540,557
Due from Nepal Rastra Bank - -
Placement with bank and financial institutions - -
Loan and advances to bank and financial institutions - -
Loans and advances to customers 2,702,294,278 1,650,086,542
Investment securities - -
Loan and advances to staff 824,612 869,104
Other - -

Total Interest Income 2,714,130,878 1,666,496,203

4.28 Interest Expense

Interest accrued on deposits collected, debt securities issued, borrowings obtained, subordinated
iabilities, amount due to bank and financial institutions, due to NRB etc as per NFRS. has beeen

presented under this heading.
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Particulars 31 Ashad 2081 31 Ashad 2080

Due to bank and financial institutions - -
Due to Nepal Rastra Bank - -
Deposits from customers 391,573,391 232,578,830
Borrowing 1,203,833,916 773,411,811
Debt securities issued - -
Subordinated liabilities - -
Other (Interest on Lease Liability) 1,505,829 527,130

Total Interest Expenses 1,596,913,136 1,006,517,771

4.29 Fees and commission income

Fee income is earned for diverse ranges of services provided by the institution to its customers.
Fee income arises on the execution of a significant act completed or from provision of services,
service fees , Loan documentation fee, loan management fee, commitment fee, card issuance and
renewal fees, prepayment and swap fee, remittance fee, , brokerage etc. has been presented under
this heading. The fees and commission income that are integral to the effective interest rate on the
financial assets are included in the measurement of the effective interest rate and shall not be
recognized as income, however immaterial amount can be recognized in profit or loss account as
income.

Particulars 31 Ashad 2081 31 Ashad 2080
Loan administration fees - -
Service fees 160,127,246 73,372,052
Commitment fees - -
Card issuance fees - -
Prepayment and swap fees - -
Remittance fees - -
Brokerage fees - -
Other fees and commision income 36,306,863 16,295,720
Total Fees and Commission Income 196,434,109 89,667,773

4.30 Fees and commission Expense

Payouts on account of fee and commission for services obtained by the institution has been
presented under this account head. This account head include card related fees, guarantee
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commission, brokerage expenses etc. The fees and commission expense that are integral to the
effective interest rate on the financial liability are included in the measurement of the effective
interest rate and has not be recognized as expense.

Particulars 31 Ashad 2081 31 Ashad 2080

Brokerage - -

ATM management fees - -
VISA/Master card fees - -
Guarantee commission - -
DD/TT/Switt fees. - -

Remittance fees and commission - -

Other fees and commission expense - -

Total Fees and Commission Expense - -

4.31 Net Trading Income

Trading income comprises gains less losses relating to trading assets and liabilities, and includes
all realized interest, dividend and foreign exchange differences as well as unrealized changes in
fair value of trading assets and liabilities.

Particulars 31 Ashad 2081 31 Ashad 2080

Changes in fair value of trading assets - -

Gain/loss on disposal of trading assets - -

Interest income on trading assets - -

Dividend income on trading assets = -

Gain/loss foreign exchange transation - -
Other - .

Net Trading Income - -

4.32 Other Operating Income

Receipt of all other operating income not specifically provided under the income heads above has
been booked and presented under this head. It includes foreign exchange revaluation gain/loss,
gain/loss on sale of available for sale securities, dividend on available for sale securities, gain/loss
on sale of property and equipment, gain/loss on sale of investment properties, operating lease
income, gain/loss on sale of gold and silver, finance income of finance lease etc.
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Particulars 31 Ashad 2081 31 Ashad 2080

Foreign exchange revauation gain - -

Gain/loss on sale of investment securities - -

Fair value gain/loss on investment properties - -

Dividend on equity instruments - -

Gain/loss on sale of property and equipment - -

Gain/loss on sale of investment property - -

Operating lease income - -

Gain/loss on sale of gold and silver - -
Other - .
Total - -

4.33 Impairment charge/(reversal) for loan and other losses

It includes impairment charge/reversal on loan and advances to customers, loan and advances
to bank and financial institutions, investment securities, placement with bank and financial
institutions, property and equipment, goodwill and intangible assets, investment properties etc.
as per NFRs

Particulars 31 Ashad 2081 | 31 Ashad 2080

Impairment charge/(reversal) on loan and advances to BFIs - -

Impairment charge/(reversal) on loan and advances to
customers 285,214,338 8,750,434

Impairment charge/(reversal) on financial Investment - -

Impairment charge/(reversal) on placement with BFIs - -

Impairment charge/(reversal) on property and equipment - -

Impairment charge/(reversal) on goodwill and intangible
assets - -

Impairment charge/(reversal) on investment properties - -

Impairment charge/(reversal) on restructure written back - -

Total 285,214,338 8,750,434

4.34 Personnel Expenses

All expenses related to employees of a institution has been included under this head. Expenses
covered under this head include employees' salary, allowances, pension, gratuity, contribution
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to provident fund, training expenses, uniform expenses, insurance, staft bonus, finance expense
under NFRSs, cash-settled share-based payments etc.

Particulars 31 Ashad 2081 31 Ashad 2080
Salary 193,406,003 114,204,060
Allowances 173,068,087 96,354,038
Provident Fund 18,416,186 10,792,487
Training & development expense 7,713,971 7,619,209
Uniform -
Medical -
Insurance 6,348,158 6,734,456
Leave encashment 48,512,291 (4,049,877)
Gratuity Expense 8,993,831 15,500,286
Other expenses related to staft 15,481,057 12,874,339
Subtotal 471,939,584 260,028,998
Employees Bonus 34,786,213 34,659,605
Grand Total 506,725,797 294,688,603

4.35 Other Operating Expenses

All operating expense other than those relating to personnel expense are recognized and
presented under this account head. The expenses covered under this account head include
office administration expense, other operating and overhead expense, directors' emoluments,
remuneration, professional and legal expense, branch closure cost expense, redundancy cost
expense, expense of restructuring, impairment of non financial assets, onerous lease provisions

etc.

Particulars 31 Ashad 2081 | 31 Ashad 2080
Directors' fee 1,651,500 1,546,000
Directors' expense 572,316 391,237
Auditors' remuneration 1,000,000 400,000
Other audit related expense 713,160 160,273
Professional and legal expense 1,289,380 329,152
Office administration expense (4.35.1) 100,092,177 74,346,927
Operating Lease expense 36,721,384 21,779,068
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|

Operating expense of investment properties

Corporate social responsibility expense

Client Protection Expenses

Bank Expenses and service charge 20,398,474 16,847,667
Onerous lease provisions - -
Other 6,916,356 9,112,954
Total 169,354,748 124,913,278
4.35.1 Office Administration Expenses
Particulars 31 Ashad 2081 | 31 Ashad 2080
Electricity Expenses 2,183,015 1,803,985
Repair & Maintenance -
(a) Building -
(b) Vehicle 1,249,715 855,362
(c) Computer & Accessories -
(d) Office equipment and furniture 608,118 502,448
(e) Other 484,501 1,700
Insurance 1,002,517 624,798
Postage, Telephone, Telex, Fax, internet 6,578,624 6,826,498
Printing & Stationery 9,698,673 3,134,761
Newspaper, Books & Journals 26,600 43,340
Advertisements & business promotion 598,191 434,816
Donation -
Security Expenses -
Deposit & loan guarantee premium 60,174,528 45,249,457
Travelling allowance & expenses 8,053,501 6,614,859
Entertainment -
AGM Expenses 1,492,254 1,084,171
Other -
(a) Fuel Expenses 1,340,947 1,024,776
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(b) Annual Supporting Cost (Data and Server) 3,648,867 4,241,513
(c) Office Expenses -
(d) Renewal Fee Expenses 2,952,128 1,056,877
(e) Consultancy Fee Expenses -
(f) Joint Acquisition Committee Expenses - 847,566
(g) Miscellaneous -
Total 100,092,177 74,346,927

4.36 Depreciation and Amortisation

Particulars 31 Ashad 2081 | 31 Ashad 2080
Depreciation on property and equipment 13,269,933 8,604,132
Depreciation on investment property - -
Amortisation of intangible assets 1,180,454 753,309
Total 14,450,386.85 9,357,441

4.37 Non Operating Income/Expenses

Income and expenses that have no direct relationship with the operation of transactions shall be
presented under this head. The income/expense covered under this account head shall include
loan written off, recovery of loan, redundancy provision, expense of restructuring etc.

Particulars

31 Ashad 2081

31 Ashad 2080

Recovery of Loan written off

Other Income

Total Non Operating Income

4.38 Non Operating expense

Particulars

31 Ashad 2081

31 Ashad 2080

Loan written off

Redundancy provision

Expense of restructuring

Other expense

Total Non Operating Expenes

TaRY affcd yfadeal Q0To/0ta  [RE



QTR STEITaT ot ToT T ot
NATIONAL LAGHUBITTA BITTIYA SANSTHA LTD. 1

National Laghubitta Bittiya Sanstha Limited
Banepa - 10, Kavrepalanchowk
Notes to the Financial Statements
For the year ended 31 Ashad, 2081 (15 July 2024)

4.39 Income Tax Expenses

The amount of income tax on net taxable profit shall be recognized and presented under this
account head. This account head include current tax expense and deferred tax expense/deferred
tax income.

Particulars 31 Ashad 2081 31 Ashad 2080
Current Tax Expenses 133,394,084 96,658,456
Current Year 99,036,087 96,658,456
Adjustment for Prior Years 34,357,996.70 -
Deferred tax Expenses 3,925,055 (11,911,213)
Origination and Reversal of Temporary Differences 3,925,055 (11,911,213)
Change in tax Rate
Recognition of Previously unrecognized Tax Losses
Total Income tax expense 137,319,139 84,747,243

4.39.1: Reconciliation of Tax Expenses and Accounting Profit

Particulars 31 Ashad 2081 | 31 Ashad 2080
Profit Before Tax 337,906,581 310,583,151
Tax Amount at the Rate of 30% 101,371,974 93,174,945
Add: Tax Effect of expenses not deductible for tax purpose 1,633,615 2,429,859

Less: Tax Effect on Exempt Income - -

Add/Less: Tax Effect on other Items (3,969,502) (1,191,212)
Total Income Tax Expenses 99,036,087 94,413,593
Effective Tax Rate 30% 30%
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5. Disclosures & Additional Information

5.1 Risk Management

In compliance with Nepal Rastra Bank Directive on 6 "Corporate Governance", the Board of
microfinance has established a Risk Management Committee with clear terms of reference.
As at the date of this report, the microfinance’s Risk Management Committee comprised of
the following:

S.N. | Members of Risk Management Committee Designation
1 Kshitij Khadka Co-ordinator
2 Rabin Sijapati Member
3 Kashi Ram Bhattarai Member
4 Bhoj Raj Phuyal Member Secretary

The Committee meets at least four times annually. The committee oversees and reviews the
fundamental prudential risks including operational, credit, market, reputational, capital and
liquidity risk etc.

The responsibilities of Risk Management Committee are as follows:

a. Formulate policies and guidelines for identification, measurement, monitoring and
control all major risk categories.

b. Ensuring the microfinance has clear, comprehensive and well documented policies and
procedure.

c. Defining the microfinance’s overall risk tolerance in relation to credit risk.

d. Ensuring that microfinance’s significant risks exposure is maintained at prudent levels
and consistent with the available capital.

Apart from Board Level Risk Management Committee the other committees and groups as
mentioned below supports for Overall Risk Management.

Risk Governance

Risk management committee of the microfinance has formed to review the credit risk,
market risk and liquidity risk of the microfinance. Apart from this the microfinance has
formed the Assets Liability Management Committee to monitor Liquidity risk as well as
market risk, AML CFT committee in order to monitor the operational risk. The committee
and subcommittee have effectively discharged their duties & responsibility.

Risk Management Department conducts periodical financial surveillance and monitoring. In
addition to this, the risk management committee analyse the Stress testing of the microfinance
as required by Nepal Rastra Bank and its impact and corrective action to mitigate the risk.

Through its risk management framework, the microfinance seeks to efficiently manage
credit, market and liquidity risks which arise directly through the Microfinance’s commercial
activities as well as operational, regulatory and reputational risks which arise as a normal
consequence of any business undertaking. As part of this framework, the microfinance uses
a set of principles that describe its risk management culture. The microfinance has developed
Risk Management Policy, Guideline & Framework 2017 to manage Credit risk, Market risk
and liquidity risk.
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The major risk areas and mitigation mechanism is as given below;
1) Credit Risk

Credit risk is the potential for loss due to failure of counterparty to meet its obligations to
pay the microfinance in accordance with agreed terms.

The microfinance has Credit Policy Guidelines (CPG) that, inter alia, consist of areas of
lending, eligibility of borrower, loan application format and requirement, necessary
documents for processing loans, risk assessment areas, loan approval authority and other
general credit principles. The CPG has been formulated by keeping in mind the prudential
norms given by NRB.

A standardized loan application forms has been in use for facilitating collection and analysis
of all the relevant data for evaluating credit worthiness and proper evaluation of the credit
risk of the prospective borrower. The factors considered in evaluating loan applications
normally included prospects of the business, management of the firm/company, financial
analysis- income statement, balance sheet, cash flow statement, key financial indicators, key
risk and mitigates. Further, inspection and supervision are also conducted before approval
of the loan for pre-analysis and after the disbursement of loan as well for monitoring the
utilization of loan.

2) Operational Risk

Operational risk is the prospect of loss of resulting from inadequate or failed procedures,
systems or policies, employee errors, system failures, fraud or other criminal activity, any
event that disrupts business processes.

Operational risk exposures are managed through a consistent set of management processes
that drive risk identification, assessment, control and monitoring. For the control of
operational risk of institution, it has Financial Administration Policy, Employee Bylaws,
operational manual, AML/CFT policy, Suspicious Transaction Identification Procedure,
politically exposed person policy, which guides the day-to-day operation.

Each risk control owner is responsible for identifying risks that are material and for
maintaining an effective control environment across the organization. Risk control owners
have responsibility for the control of operational risk arising from the management of the
following activities: External Rules & Regulations, Liability, Legal Enforceability, Damage
or Loss of Physical Assets, Safety & Security, Internal Fraud or Dishonesty, External Fraud,
Information Security, Processing Failure, and Model. Operational risks can arise from all
business lines and from all activities carried out by the microfinance. Operational Risk
management approach seeks to ensure management of operational risk by maintaining
a complete process universe defined for all business segments, products and functions
processes.

3) Market Risk

Risks arising out of adverse movements in interest rates and equity prices are covered under
Market Risk Management. Market Risk is the potential for loss of earnings or economic
value due to adverse changes in financial market rates or prices. Institution exposure to
market risk arises principally from customer driven transactions.
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In line with Risk Management Guidelines prescribed by NRB, the microfinance focuses on
risk management in addition to that Interest rate risk is assessed at a regular interval to
strengthen market risk management. The market risk is managed within the risk tolerances
and market risk limits set by ALCO. ALCO regularly meets, analyse and takes decision over
the Market Risk by analysing the internal as well as external factor.

Liquidity Risk

Liquidity risk is the potential that the microfinance either does not have sufficient liquid
financial resources available to meet all its obligations as they fall due, or can only access
these financial resources at excessive cost. The Liquidity Risk is managed by ALCO. The

ALCO has developed the Unified Treasury circular for overall liquidity management of
microfinance.

Reputational Risk

Reputational risk is a risk of loss resulting from damages to reputation of institution, in
lost revenue; increased operating, capital or regulatory costs; or destruction of shareholder
value.

Reputational risk is managed by the management committee which are responsible for
protecting the institution’s reputation locally and has the responsibility to ensure that the
Microfinance does not undertake any activities that may cause material damage to the
reputation of institution.

Employee Benefit Risk

Employee benefit risk is the potential risk of loss due to having to meet shortfall in the
microfinance’s defined benefits gratuity and leave encashment schemes.

The gross obligation for gratuity is calculated considering the salary at the time of retirement
of the individual staff and number of years’ service with the microfinance. The home leave
can be accumulated for maximum period of 60 days for total period served by individual
staff. The gross obligation for leave encashment is calculated considering the last drawn
salary multiplied by no of eligible days for leave encashment.

Internal Control

The Board is committed to managing risks and in controlling its business and financial
activities in a manner which enables it to maximize profitable business opportunities,
avoid or reduce risks which can cause loss or reputational damage, ensure compliance with
applicable laws and regulations and enhance resilience to external events. To achieve this,
the Board has adopted policies and procedures of risk identification, risk evaluation, risk
mitigation and control/monitoring.

The effectiveness of the Microfinance’s internal control system is reviewed regularly by
the Board, its Committees, Management and Internal Audit. The Audit Committee has
reviewed the effectiveness of the Microfinance’s system of internal control during the year
and provided feedback to the Board as appropriate. The microfinance has inhouse Internal
Audit function to maintain independency on the internal control system of institution. The
Internal Audit monitors compliance with policies/standards and the effectiveness of internal
control structures across the Company through its program of business/unit audits. The
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Internal Audit function is focused on the areas of greatest risk as determined by a risk-
based assessment methodology. Internal Audit reports are quarterly forwarded to the Audit
Committee. The findings of all audits are reported to the Chief Executive Officer and Business
Heads for initiating immediate corrective measures.

8) Any Other Risk
Compliance Risk

Compliance risk is the risk of legal or regulatory sanctions, material financial loss, or loss to
reputation due to failure to comply with laws, rules and standards.

National Microfinance is committed to follow best practices and market standards in the
areas of accountability, transparency and business ethics. The Microfinance aims at a zero
tolerance of misconduct and corruption.

In the day-to-day operations the three lines of defence model defines the roles and
responsibilities for compliance and integrity risk in the Microfinance.

The first line of defence lies with the respective microfinance departments and units, which
are responsible for ensuring that compliance risks are identified, understood and reported
to the decision-making bodies of the microfinance and to Compliance Officer.

The second line of defence lies with Compliance Officer, which assesses and monitors the
compliance and integrity risks and coordinates its control activities with the Risk Management
Unit.

Internal Audit is the third line of defence.

The Compliance function assists the microfinance in identifying, assessing, monitoring and
reporting on compliance risks in matters relating to the institution, its operations and the
personal conduct of staff members. The Chief Compliance Officer reports to the CEO.

Strategic Risk

Strategic risk is the risk in achieving microfinance’s strategic objectives, both from internal
and external events and scenarios which prevent from achieving strategic objectives.

Strategic Risk can be further defined as:
« Exposure to loss resulting from a strategy that runs out to be inappropriate.

o Risk associated with future plans and strategies, including plans for entering new
services, expanding existing services through enhancements and merger, enhancing
infrastructures etc.

Current and prospective impact of strategic decisions made by management arising from
adverse business decisions, improper implementation of decisions or lack of responsiveness
to industry change etc.

Periodic (yearly) review of the strategy is being done by Management Committee and reported
to BOD regarding: status of the strategic objective’s achievement as decided, execution status
whether the right talent and infrastructures support the achievement of the objective or
about unintended consequences of the strategy, if any for their timely corrections/updates if
found to be necessary.
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Interest Rate Risk

Interest rate risk arises when there is a mismatch between positions, which are subject to
interest rate adjustment within a specified period. Interest rate risk is usually assessed from
two common perspectives. Earnings perspective, which focuses on the impact of variation in
interest rate on accruals or reported earnings, and economic value perspective, which reflects
the impact of fluctuation in the interest rates on economic value of a financial institution.

The microfinance measures and manages interest rate risk by estimating the sensitivity of the
economic value of its balance sheet to an interest rate shock. The sensitivity is measured by
means of interest rates on the present value of interest-bearing assets and liabilities.

AML/CFT Risk

5.2

AML/CFT risk is related with providing financial services to money launders and terrorists
for channelling of money derived from crime or aimed at funding terrorism.

The strictness of the provisions made in laws and directives reflect the seriousness of this
issue; non-compliance of which may cause significant reputational risk as well as may result
in adverse consequences. Microfinance have been closely monitoring the AML/CEFT policies,
procedures, guidelines and practices of Banks & Financial Institutions (BFIs).

A separate AML/CFT Unit is established under direct supervision and control of Compliance
Officer which looks after the effective implementation and compliance of AML/CFT related
prevailing Acts, Rules and Directives.

Capital Management
Qualitative disclosures

The microfinance has maintained the capital adequacy as per Capital adequacy framework,
2007 (Updated July 2008) as required by Nepal Rastra Bank. The main objective of this
framework is to develop a safe and sound financial system by way of sufficient amount of
qualitative capital and risk management practices. The total equity of the microfinance
comprises of paid-up capital, statutory reserves and other reserves. The microfinance does
not have any other complex or hybrid capital instruments. Capital adequacy ratio as on
Ashad end 2081 is 8.55% and 10.20% on core capital and capital fund respectively.

Assessment of capital adequacy of microfinance is done on regular basis taking into
considerations the exposure of microfinance. Also, the analysis of possible impact on capital
adequacy is being done on regular basis taking into consideration the future impacts on
assumptive basis. Capital adequacy of microfinance and impact in capital due to future
change in nature and size of business is discussed in Risk Management Committee and
is summarized in board. Regular monitoring of nature of business is being done so that
unexpected negative impact could not take place in capital adequacy of microfinance.
Reporting to regulatory body is being done as prescribed by compliance department.

The internal capital adequacy assessment process (ICAAP) is a comprehensive process which
requires board and senior management oversight, monitoring, reporting and internal control
reviews at regular intervals to ensure the alignment of regulatory capital requirement with
the true risk profile of the microfinance and thus ensure long-term safety and soundness of
the microfinance. The key components of an effective ICAAP are discussed below.
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a. Board and senior management oversight

Board and senior management oversight microfinance management is responsible for
understanding the nature and level of risk being taken by the microfinance and how this
risk relates to adequate capital levels. It is also responsible for ensuring that the formality
and sophistication of the risk management processes is commensurate with the complexity
of its operations. A sound risk management process, thus, is the foundation for an effective
assessment of the adequacy of a microfinance’s capital position.

The board of directors of the microfinance are responsible for setting the microfinance’s
tolerance for risks. The board also ensures that management establishes a mechanism for
assessing various risks; develops a system to relate these risks to the microfinance’s capital
level and sets up a method for monitoring compliance with internal policies. It is equally
important that the board instils strong internal controls and thereby an effective control
environment through adoption of written policies and procedures and ensures that the
policies and procedures are effectively communicated throughout the Microfinance.

b. Sound Capital Assessment

Another crucial component of an effective ICAAP is the assessment of capital. In order to
be able to make a sound capital assessment the Microfinance should, at minimum, have the
following:

« Policies and procedures designed to ensure that the microfinance identifies, measures,
and reports all material risks;

o A process that relates capital to the level of risk;

« A process that states capital adequacy goals with respect to risk, taking account of the
microfinance’s strategic focus and business plan; and

e A process of internal control, reviews and audit to ensure the integrity of the overall
management process.

c. Comprehensive assessment of risk

All material risks faced by the microfinance should be addressed in the capital assessment
process. Nepal Rastra Bank recognizes that not all risks can be measured precisely. However,
microfinance should develop a process to estimate risks with reasonable certainties. In order
to make a comprehensive assessment of risks, the process should, at minimum, address the
following forms of risk.

1. Credit Risk

2. Credit Concentration Risk
3. Operational Risk

4. Market Risk

5. Liquidity Risk

d. Monitoring and reporting

The microfinance has established an adequate system for monitoring and reporting risk
exposures and assessing how the microfinance’s changing risk profile affects the need for
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capital. The microfinance’s senior management or board of directors, on a regular basis,
receive reports on the microfinance’s risk profile and capital needs. These reports allow
senior management to:

o Evaluate the level and trend of material risks and their effect on capital levels;

o Evaluate the sensitivity and reasonableness of key assumptions used in the capital
assessment measurement system;

o Determine that the microfinance holds sufficient capital against the various risks and is
in compliance with established capital adequacy goals; and

o Assess its future capital requirements based on the microfinance’s reported risk profile
and make necessary adjustments to the microfinance’ strategic plan accordingly.

e. Internal Control Review

The microfinance’s internal control structure is essential to a sound capital assessment
process. Effective control of the capital assessment process includes an independent review
and, where appropriate, the involvement of internal or external audits. The microfinance’s
board of directors has a responsibility to ensure that management establishes a system for
assessing the various risks, develops a system to relate risk to the microfinance’s capital level,
and establishes a method for monitoring compliance with internal policies. The board should
regularly verify whether its system of internal controls is adequate to ensure well-ordered
and prudent conduct of business. The microfinance should conduct periodic reviews of its
risk management process to ensure its integrity, accuracy, and reasonableness. Key areas that
should be reviewed include:

« Appropriateness of the Microfinance’s capital assessment process given the nature, scope
and complexity of its activities;

 Identification of large exposures and risk concentrations;
e Accuracy and completeness of data inputs into the Microfinance’s assessment process;
« Reasonableness and validity of scenarios used in the assessment process; and

« Stress testing and analysis of assumptions and inputs.
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National Laghubitta Bittiya Sanstha Limited
Banepa - 10, Kavrepalanchowk
Notes to the Financial Statements
For the year ended 31 Ashad, 2081 (15 July 2024)

ii. Quantitative disclosures

A. Core Capital

z

Particulars Amount Amount
Paid up Equity Share Capital 1,165,521,686 1,084,206,220

Irredeemable Preference Share - -

Share Premium - -

Proposed Bonus Equity Shares - -
Statutory Reserve Fund 497,007,822 456,890,334
Retained Earning 248,441,775 311,038,246

Un-audited current year cumulative profit/ (loss) - -

Capital Redemption Reserve - -

SC NS NI IS T I NG NSV (S OV I OO I 7

Capital Adjustment Reserve - -

Dividend Equalization Reserves - -

o

Calls in Advance 3 -

9 Other Free Reserve = -

Less:
Goodwill - _
Deferred Tax Assets - -

Investment in shares and securities in excess of limits - -

Investment in securities of the corporate bodies having own
financial interests

Fictitious assets - -

Purchase of land & building in excess of limit and unutilized - -

Credit and facilities made available to persons and groups
prohibited by the prevailing laws

Other Deductions - -

Total Core Capital (A) 1,910,971,283 1,852,134,799
B. Supplementary Capital
S.N. | Particulars Amount
1. General loan loss provision 101,731,641 90,849,512
2 Additional loan loss provision 267,067,823 117,183,846
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National Laghubitta Bittiya Sanstha Limited
Banepa - 10, Kavrepalanchowk
Notes to the Financial Statements
For the year ended 31 Ashad, 2081 (15 July 2024)

3 Hybrid capital instruments - -
4 Unsecured Subordinated term loan - -
5 Asset Revaluation Reserve - -
6 Investment Adjustment Reserve - -
Total Supplementary Capital (B) 368,799,464 208,033,357
C. Total Capital Fund (A+B) 2,279,770,748 2,060,168,157

D. Minimum Capital to be maintained based on Risk Weighted Assets

Core Capital maintained (in %) 8.55% 10.25%
Capital Fund maintained (in %) 10.20% 11.40%
Core Capital surplus/deficit by 4% 4.55% 6.25%
Capital Fund surplus/deficit by 8% 2.20% 3.40%

5.2.1 Risk Weighted Assets

A. On-Balance-sheet Items

Risk 31 Ashad 2081 31 Ashad 2080
S.N. Description Weight
(%) Book Value RWA Book Value RWA
1 Cash Balance 0 37,049,705 . 38,274,264 -
2 | Gold (Tradable) 0 - -
3 NRB Balance 0 96,986,282 - 86,155,027 -
4 Investment to Govt. Bond 0 - -
5 | Investment to NRB Bond 0 - -
6 | Loan against Own FD 0 - -
7 | Loan against Govt. Bond 0 - -
Accrued interests on Govt.
8 0 - -
bond
Balance on domestic
9 banks and financial 20| 1,063,133,350 212,626,670 575,219,825 115,043,965
institutions
10 | Money at call 20 - - - -
11 | Inter-bank lending 20 - -
Investment on
12 shares/debentures/bonds 100 3,389,256 3,389,256 2,509,914 2,509,914
13 | Other investments 100 - - - -
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National Laghubitta Bittiya Sanstha Limited
Banepa - 10, Kavrepalanchowk
Notes to the Financial Statements
For the year ended 31 Ashad, 2081 (15 July 2024)

|

14

Loans & advances, bills
purchase/discount

100

21,334,910,258

21,334,910,258

17,263,765,993

17,263,765,993

15

Fixed assets

100

296,102,848

296,102,848

296,483,035

296,483,035

16

Other assets

100

44,198,071

44,198,071

18,250,802

18,250,802

17

Net interest receivables
(Total IR - 8 - Interest
supsense)

100

Total On-Balance-sheet
Items (A)

2,875,769,771

21,891,227,104

18,280,658,859

17,696,053,709

Off-Balance-sheet Items

S.N.

Description

Weight
(%)

31 Ashad 2081

31 Ashad 2080

Amount

RWA

Amount

RWA

Financial and other
guarantee

100

Irrevocable loan
commitment

100

Possible liabilities for
income tax

100

17,334,538

17,334,537.84

13,983,135

13,983,135

All types of possible
liabilities including
acceptance

100

Unpaid guarantee claims

200

Claimed but not accepted
liabilities

200

Total Off-Balance-sheet
Items (B)

17,334,538

17,334,538

13,983,135

13,983,135

Amount relating to
Operating Risk (2% of
Total Assets)

2,146,052,362

442,921,047

17,816,011,363

356,320,227

Total Risk Weighted
Assets (A+B+C)

22,351,482,689

18,066,357,071
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National Laghubitta Bittiya Sanstha Limited
Banepa - 10, Kavrepalanchowk

Notes to the Financial Statements
For the year ended 31 Ashad, 2081 (15 July 2024)

5.3 Classification of Financial assets & financial liabilities

TS qufaa fadrg gwer
NATIONAL LAGﬁUBITTA BITTIYA SANSTHA LTD.

RIGES]

Fair value through Fair value
Financial Assets Amortized Cost | other comprehen- | through profit Total
sive income or loss
Cash in hand 37,049,705 - - 37,049,705
Balances with B/FIs 1,063,133,350 - - 1,063,133,350

Money at call and short notice

Interbank placement

Balance at NRB

Derivative financial instrument

Loans & Advances

21,334,910,258

21,334,910,258

Government bonds

Government treasury bills

Equity investments ‘£ 3,389,256 -
Other assets - - - -
Total Financial Assets 22,435,093,313 3,389,256 - 22,435,093,313
Fair value through profit or loss
Financial Liabilities Am((:):;tsitzed (FVTPIIJ))eSi ot Total
Held for trading F%’TPL

Deposits from customers

5,245,133,124

5,245,133,124

Due to Banks & Financial Institutions

Due to Nepal Rastra Banks

Debt Securities

Borrowing 13,199,484,844 - - 13,199,484,844
Employee related liabilities 138,034,562 - - 138,034,562
Bills payable - - - -
Creditors and accruals 476,139 - - 476,139
Interest payable on deposit 588,297,995 - - 588,297,995
Interest payable on borrowing - - - -
Unpaid Dividend 28,752,690 - - 28,752,690
Liabilities under Lease (Rental Lease) 10,910,713 - - 10,910,713
Other liabilities 133,761,943 - - 133,761,943
Total Financial Liabilities 19,344,852,010 - -| 19,344,852,010
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National Laghubitta Bittiya Sanstha Limited
Banepa - 10, Kavrepalanchowk
Notes to the Financial Statements
For the year ended 31 Ashad, 2081 (15 July 2024)

3. Measurement of operating segment profit or loss, assets and liabilities

The microfinance has determined segments based on the geographical region i.e. Province wise.

4. Reconciliations of reportable segment revenues, profit or loss, assets and liabilities

(a) Revenue

Total revenues for reportable segment 2,910,564,987
Other revenues 0
Elimination of intersegment revenues -
Entity’s revenues 2,910,564,987

(b) Profit or loss

Total profit or loss for reportable segments

1,299,201,464

Other profit or loss

Elimination of intersegment profits

Unallocated amounts:

(961,294,883)

Profit before income tax

337,906,581

(c) Assets

Total assets for reportable segments

22,146,052,362

Other assets -

Unallocated amounts 270,450,528

Entity’s assets 22,416,502,889
(d) Liabilities

Total liabilities for reportable segments 19,348,067,405

Other liabilities

Unallocated liabilities

2,699,468,159

Entity’s liabilities 22,047,535,564
5. Information about geographical areas
Revenue from following geographical areas
(a) | Domestic 2,910,564,987
Province 1 605,593,814
Province 2 1,236,512,683
Province 3 369,438,878
Province 4 129,002,239
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National Laghubitta Bittiya Sanstha Limited
Banepa - 10, Kavrepalanchowk
Notes to the Financial Statements
For the year ended 31 Ashad, 2081 (15 July 2024)

Province 5 299,058,170
Province 6 144,111,400
Province 7 126,847,803

(b) | Foreign -
Total 2,910,564,987

6. Information about major customers

Revenue from a single external customer is less than 10 percent of microfinance’s total revenue.
5.5 Share options and share based payment

The microfinance does not have any share option and share based payment.

5.6 Contingent liabilities and commitment

Contingent Liabilities:

Where the microfinance undertakes to make a payment on behalf of its customers for guarantees issued
for which an obligation to make a payment has not arisen at the reporting date, those are included in these
financial statements as contingent liabilities.

Commitments:

Where the microfinance has confirmed its intention to provide funds to a customer or on behalf of a
customer in the form of loans, overdrafts, future guarantees, whether cancellable or not and the entity has
not made payments at the reporting date, those instruments are included in these financial statement as
commitments.

Details of contingent liabilities and commitments are given in note 4.26

5.7 Related parties disclosures

Following has been identified as Related Parties for Microfinance under NAS 24 Related Parties:
a. Directors

b. Key Management Personnel of the Microfinance

c. Relatives of Directors and Key Managerial Personnel

Current Year Previous Year
Directors Directors

Mr Keshav Prasad Acharya Mr Keshav Prasad Acharya
Mr Rabin Sijapati Mr Rabin Sijapati
Mr Kshitij Khadka Mr Kshitij Khadka
Mr Pradit Kumar Regmi Mr Bhaskar Narasingha Joshi
Mr Narendra Prasad Chhatkuli Mr Narendra Prasad Chhatkuli
Mr Ram Kumar Timalsina Mr Ram Kumar Timalsina
Ms Jamuna Shrestha
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National Laghubitta Bittiya Sanstha Limited
Banepa - 10, Kavrepalanchowk
Notes to the Financial Statements
For the year ended 31 Ashad, 2081 (15 July 2024)
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NATIONAL LAGHUBITTA BITTIYA SANSTHA LTD.

Key Managerial Personnel

Current Year

Previous Year

Mr Ram Bahadur Yadav

Mr Ram Bahadur Yadav

Mr Debendra Bahadur Basnet

Mr Debendra Bahadur Basnet

Mr Bijaya Kumar Ghimire Mr Bijaya Kumar Ghimire
Ms Sarita Shrestha Ms Sarita Shrestha

Mr Ghanashyam Thapa Mr Ghanashyam Thapa

Mr Kashiram Bhattarai Mr Kashiram Bhattarai

Mr Bhojraj Phuyal Mr Shyam Bahadur Gurung
Mr Ram Chandra Rupakheti Mr Bhojraj Phuyal

Mr Kamal Kumar Kafle Mr Ram Chandra Rupakheti
Mr Tara Prasad Dhungana Mr Kamal Kumar Kafle

Mr. Santosh Pandey Mr Tara Prasad Dhungana

Mr. Santosh Pandey

Transaction during the Year

Particulars Current Year Previous Year
Directors
Directors Sitting Fees 1,651,500 1,546,000
Other directors' expenses (if any) 572,316 391,237
Total 2,223,816 1,937,237
Key Management Personnel
Remuneration and Benefit Paid 23,048,799 17,660,406
Post-Retirement Benefits 10,007,791 5,395,833
Other Long-term Benefits
Borrowing during the year - -
Interest on Borrowing . -
Interest on account balances - -
Other transactions benefits if any - -
Total 33,056,590 23,056,239
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National Laghubitta Bittiya Sanstha Limited
Banepa - 10, Kavrepalanchowk
Notes to the Financial Statements
For the year ended 31 Ashad, 2081 (15 July 2024)

Reporting Date Balances

Particulars Current Year Previous Year

Directors Deposits - -

KMP Deposits - -

Borrowings - _

Other Receivable payables if any - B,

Total - -

5.8 Merger and acquisition

National Microfinance has merged with Summit Laghubitta Bittiya Sanstha Limited on Ashad 30, 2080 and
Mabhila Laghubitiya Bittiya Sanstha Limited on Ashad 30, 2078.

5.9 Additional disclosures of non consolidated entities

Not Applicable
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Related party disclosure

The microfinance has carried out transactions in ordinary course of business on an arm's
length basis at commercial rates with the parties as per Nepal Accounting Standard (NAS
24- Related Party Disclosure), except for the transactions that key managerial personnel
have availed under schemes uniformly applicable to all the staffs at concessionary rates.

Entity with significant influence over the Microfinance

Followings have been identified as related parties for microfinance under NAS 24 Related
Party Disclosure:

Nepal Investment Mega Bank Limited

o ®

Kumari Bank Limited

Prime Commercial Bank Limited

a0

Garima Bikas Bank Limited
Rastriya Banijya Bank Limited
Gurkhas Finance Limited

Siddhartha Bank Limited

5 oga oo

Himalayan Bank Limited
Nabil Bank Limited

-

Parents and ultimate controlling parties
The microfinance doesn’t have an identifiable parent of its own.
Transaction with Key Managerial Personnel.

As per NAS-24 Related Party Disclosure, key managerial personnel are defined as those
people having authority and responsibility for planning, directing and controlling the
activities of the entity. Board of Directors and Chief Executive Officer of the microfinance
are considered as key managerial personnel of the microfinance.

Compensation of Key Managerial Personnel & Board of Directors

SN Name Post Amount (NPR)
1 | Mr Keshab Prasad Acharya Chairman 147,000
2 Mr Rabin Sijapati Director 208,500
3 | Mr Kshitij Khadka Director 232,000
4 Mr Tirtha Raj Dhakal Director 168,000
5 Mr Pradit Kumar Regmi Director 384,000
6 Mr Narendra Prasad Chhatkuli Director 352,000
7 Mr Ram Kumar Timalsina Director 48,000
8 | Ms Jamuna Shrestha Director 112,000
Total 1,651,500
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Communication Expenses

SN Name Post Amount (NPR)

1 Mr Keshab Prasad Acharya Chairman 36,000

2 Mr Rabin Sijapati Director 36,000

3 Mr Kshitij Khadka Director 36,000

4 | Mr Tirtha Raj Dhakal Director 30,000

5 | Mr Pradit Kumar Regmi Director 36,000

6 Mr Narendra Prasad Chhatkuli Director 36,000

7 Mr Ram Kumar Timalsina Director 6,000

8 | Ms Jamuna Shrestha Director 15,000

Total 2,31,000
Compensation to the Chief Executive Officer:
Particulars Amount (NPR)

Short Term Benefits 5,760,000
Festival Allowance 450,000
Employee Bonus 9,77,181
Other Benefits 1243996
Total 7,453,996

In addition to above, the Microfinance also provide other facilities like Vehicles Facilities, Telephone,
Travelling Allowance and Leave encashment facilities as per the approved employee facilities
of the Microfinance to the Chief Executive Officer.

8. Issue, Purchase, and Repayment of debt and equity Securities
No any such activities were reported during the year-end review.
9. Effect of changes in the composition of the entity including Merger & Acquisition

The microfinance has acquired erstwhile Mahila Sahayatra Laghubitta Bittiya Sanstha
Limited (Mahila) on 30 Ashad 2078. Further, after acquisition of Mahila, microfinance has
acquired/merged with Summit Laghubitta Bittiya Sanstha Limited (Summit) on 30 Ashad
2080 and started its joint operation for members from thereon. There are no changes in
composition due to merger this year.

10. Refund of Service Charges and Additional Provision

Service charges amounting to NPR 6,17,01,573.56 refundable to members which has been
adjusted in statement of Profit or Loss in this fiscal year.

Furthermore, Loan Loss Provision at the end of the period is NPR 795,547,784.47 after
incorporating the additional LLP of NPR 492,056,314.62 which consists of multiple
restructures.
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oiRrolc1 orgfdd fadi=r e fol.

FAUT-90, FHAATSAH
WMET JHEEE

e N
Aarati Yonjan

Padam Pokhari Makawanpur

Abdesh Kumar Yadav
Joginiya Saptari

Akendra Prasad Adhikari
Khajura Branch

Amiri Kumar Yadav
Golbazar Branch

Amit Kumar Tiwari
Dharapani Dhanusa

9842996036 031580128 / 9811706704 9848625023 9818888113 041 412063 / 9819740484
N J J \ J \ J J
4 N\ ( N\ N\ \
Amrita Chaudhary Amrita Paudel Koirala Anaruddha Teli Anupama Kharel Anusha Shrestha
Balchanpur Branch Harkapur Branch Khairhani Branch Goldhap Branch Bhimad Branch
9847303303 9817729606 9866965511 025-1410014 / 9817910640 9806532951
N J J J J J
e \ \ \ \ N\
Aratee Bhandari Arjun Raj Gautam Ashish Chaudhary Ashlok Giree Raksirang Asmita Mishra
Gaidakot Branch Shiv Nagar Chitwan Kharendrapur Branch Branch Ranigaun Branch
9825448623 9851181706 9809727371 9845809431 9816673699
N J J J J
e \ \ \ \ N\
Atindra Raj Kafle Auyash Regmi Baidhanath Prasad Yadav Bal Bahadur Karki Balram Kumar Yadav
Majhitaar Branch Kalimati Branch Rupnagar Saptari Birtamod Branch Dhangadhi Siraha
9814884120 9843875913 9814716826 023-534707 / 9842700085) 9863874590
N J J \
e \ \ \ \ N\
Bamkrishna Oli Bhakta Narayan Chaudhary Bhawana Thakur Bhogendra Kumar Yadav Bhogendra Prasad Yadav
Belauri Kanchanpur Bauniya Kailali Jogidaha Branch Rupni Branch Katahariya Rautahat
9810895052 ) 9847558403 9829237685 9762731806 9866319408 )
4 N\ N\ N\ N\ \
Bhola Kumar Yadav Bhuwaneswari Saru Bibek Adhikari Bimal Pokhrel Binod Kumar Yadav
Urlabari Branch Pokharathok Branch Ilam Branch Pattharkot Branch Fulbariya Siraha
L 9840688655 J 9867868040 9816928995 ) 9806740758 9819767541 )
e \ \ N\ \ N\
Binod Sah Binu Muktan Bipen Yakha Birendra Kumar Yadav Bishnu Kumar Paswan
Pheta Branch Chakmake Bazar Sindhuli Jitpur Branch Sabaila Branch Aakhisalla Branch
9845115866 9862102585 9864698403 9812032020 9845789421 )
N J J
e e N\ N\ e
Bishnu Maya Shrestha Dambar Limbu Chhanumber Damudar Gautam Birendra Kumar Yadav Dayanand Sah
Kispang Branch Budhabare Branch Chhahare Branch Sabaila Branch Parsauni Branch
9857077212 9807384991 9845358525 9812032020 9819226286 )
N J J
e \ \ \ \ N\
Debaki Bhatta Debendra Kumar Yadav Deepak Bist Bhatkada Deepak Prasad Khanal Devaki Shrestha
Sipadol Bhaktapur Bariyarpati Siraha Dadeldhura Patarasi Branch Dharke Branch
L 9849099219 ) 9814750726 9868792178 9868005813 9840068222 )
Vs N \ N\ N\ N
Devi Maya Gurung Dhani Ram Dangi Dhirendra Sah Dhruba Kumari Gurung Dilip Kumar Rai
Saranamati Branch Kalauni Branch Subarnapur Branch Charaali Jhapa Bhadrapur Branch
9813534550 L 9825274270 ) 9804870719 9817924454 \023-523560 / 9804908609)
N J
( N\ N\ \
Dilli Raj Budhathoki Dipendra Basnet Dipendra Kumar Yadav Dipesh Kumar Chaudhary Dipesh Kumar Goit
Beluwa Branch Bankatuwa Bake Inaruwa Branch Kishan Nagar Branch Patobazar Saptari
9868661067 9860315065 9826756211 9817343789 9862943365
S J \ J S J
4 N\ N\ N\ N\ \
Durgananda Yadav Duryodhan Gharti Ekanand Neupane Gauri Shankar Ray Yadav Gautam Jha
Katahari Morang Thawang Branch Mehalkuna Surkhet Sukdev Chauk Rautahat Sundarpur Morang
9801521242 9868607587 9869780334 9845099995 9865284444 )
e s N\ N\
Girija Prasad Ghimire Gokul Shrestha Gopal Acharya Gopal Oli Gyanendra Joshi
Dandabas Branch Devghat Branch Phidim Branch Botechaur Branch Lamki Branch
9848000700 9803565186 9823127395 9748737663 9812600770
. /L J /L J L J
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4 N\ N\ N\ N\ \

Gyanendra Kumar Ray
Tinkoria Dhanusha

Hari Nanda Rajbanshi
Jhorahat Branch

Hari Prasad Sharma
Bharat Pokhari Branch

Hari Prasad Upadhaya
Masuriya Kailali

Hariram Chaudhary
Deuri Udayapur

9842123503 021413071 / 9807976877 9848227917 091402157 / 9868463154 9814382699
N J \ J \ J J J
e N\ e e e
Jamun Prasad Yadav Janak Upadhyaya Janaki Kumari Khatri Jay Kumar Lama Jaya Devi Gachhadar
Gauribas Mahottari Phatepur Banke Dodhara Chadani Nawalpur Branch Bharoul Branch
9805933365 9860012178 9819577687 9842925401 9811389179
N J J J J J
e N\ \ \ \ N\
Jayaram Mahato Jhuma Oli Jiwan Neupane Junul Rai Kalpana Chaulagain
Koiri Kudiya Nawalparasi Holeri Branch Rajarani Branch Pahkhribas Branch Aurabani Branch
9816763958 9767521860 9825385738 9816367870 9816392533
N J \ J \ N J
e N\ \ \ \ N\
Kalpana Khadka Kalpana Lama Kamal Panta Karna Bahadur Khadka Kedar Joshi
Dorambha Branch Ugra Tara Kabhre Palanchok Jalpa Branch Bhakunde Branch Katarniya Branch
9842972330 9801533479 9866014520 9844979620 9868440119
. J L J L J J . J
e N\ \ \ \ N\
Keshab Raj Pokhrel Khima Oli Krishna Raj Upadhyay Lal Bahadur Chand Lal Bahadur Oli
Sherigaun Branch Kohalpur Branch Jhalari Branch Shantibazar Bardiya Jaluke Arghakhanchi
9847906008 9846862962 9848980966 9868797039 982415190
. J L J L . J
e N\ \ \ \ N\
Laxman Sah Lila Kumari Bharati Lokesh Kumar Yadav Madhusudan Khanal Mahan Bir Shahi
Teli Rangpur Parsa Ambhanjyang Branch Lavkatol Siraha Panchami Branch Nagma Branch
9814217225 9864513943 9819766361 9814096557 9848305926
N J \ J \ N J
e N\ \ \ \ N\
Man Bahadur Man Bahadur Khatri Manoj Kumar Pandit Manoj Prasad Adikari Mina Rijal Sudha
Dangi Amra Branch Chitlang Branch Aatariya Branch Pashupatinagar llam Kanchanpur
9842333745 9868105894 9868543298 9825774848 9848561408
J L J L J J
e N\ \ \ \ N\
Nabin Niroula Nabin Sapkota Nar Bahadur Bista Narayan Khanal Narayani Thapa
Sakhejung Branch Bahuni Branch Rakam Branch Mainamaini Branch Hakuie Nawalparasi
9746864279 9814994721 9868426821 9810103783 \078520587 / 9847544625 )
. J L J L
e N\ \ \ \ N\
Om Prakash Yadav Om Prakash Yadav Padam Bahadur Karki Padam Bahadur Shahi Pankaj Kumar Yadav
Ramgopalpur Mahottari Chimdi Branch Dhulabari Branch Majhimtar Branch Bindhi Dhanusa
L 9825280915 J L 9807652552 ) \023_565299 / 9804907070) 9863121690 \041421488 /9862937570 )
e N\ ( \ r N N 2
Pradip Kumar Chaudhary Pradip Raut Prakash Devkota Pramod Kumar Yadav Pramodmani Dhakal
Langadi Branch Sapahi Bara Geta Kailali Madhupatti Saptari Telgha Palpa
9865194183 L 9840596070 ) 091-415217 / 9848109794 9819920736 9857053373 )
. J J
4 N\ \ \

Pratik Adhikari Pratima Dhakal Prithbi Shahi Puja Chudal Punam Kumari Yadav
Deurali Branch Goganpani Dhading Dullu Dailekh Dharan Branch Sarpallo Branch
9843245500 9843811795 9802265225 9810410396 9824799099
N J \ J \ J J
e N\ \ \ \ N\

Rabina Kumari Chaudhary Radhekrishna Yadav Raj Kumar Chaudhary Rajesh Kumar Singh Rajesh Raut
Dhruba Tole Branch Malangwa Branch Kerkha Branch Haripurwa Sarlahi Pokhariya Parsa
9825720907 9844271893 053410084 / 9809622920 9817866799 ) 9814219429 )
J J \ J
3 A ' '
Rajeshwor Thapa Rajina Budhamagar Raju Man Shakya Raju Sharma Ram Kumar Shrestha
Chhetri Parsa Branch Khungri Branch Khandichaur Sindhupalanchok Arunkhola Branch Phaparbari Makwanpur
9828990265 9866530934 9841877214 9810933156 9865226868
J J
N
Ram Naresh Sah Ram Naresh Sah Ram Prakas Yadav Ram Sundar Yadav Ramesh Kumar Guragain
Bhalbadhi Rupandehi Bethari Rupandehi Barsain Saptari Gaushala Mahottari Motisar Bara
9845308679 9845308679 9864024370 9863012580 9842762340
N \
N\ N\ N\
Ramesh Prasad Pandit Ramesh Ram Od Ramesh Rijal Ramnath Mahara Remisma Rai
Rajpur Rautahat Mirdi Branch Danabari Branch Haripur Sarlahi Beltar Branch
9845264656 9814692503 9816340502 9804321604 9805900959
N J J J
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|

e \ e \ \ N\
Renu Jabegu Reshuka Thing Ritu Blon Rovan Yadav Sabin Neupane
Tharpu Branch Bhatedada Branch Basantapur Branch Motipur Branch Gorkha Branch
024-410023 / 9814031597 9861145278 9865554494 9805939755 064420386 / 9808499580
N J \ J \ J J
s e N\ e
Samiksha Lamichhane Samjhana Puri Sanjaya Kumar Yadav Sanjaya Kumar Yadav Sanjaya Ray Yadav
Ghansikuwa Tanahu Lahalaura Branch Jaleshwor Mahotari Barahathawa Branch Santpur Rauthat
9845651534 9810911781 9814707338 9809144553 9845496904 / 9845496904
N J N J J J
e \ e \ \ N\
Santi Rai Santosh Kumar Yadav Santosh Kumar Yadav Santoshi Budha Sarmila Devi Bishwakarma
Shivagunj Branch Bhagwanpur Branch Fattepur Branch Liibang Branch Biratchowk Branch
023-411116 / 9807952428 9863000059 9826824686 9860716559 9817027220
N J \ J \ J
e \ e \ \ N\
Saroj Bahadur Thapa Saroj Shrestha Saroj Shrestha M Shakti Kiran Rijal Shankar Bahadur Karki
Nijgadh Branch Parewatar Branch Jiri Branch Taplejung Branch Katari Branch
9807184207 9810043873 9823466215 9804962496 9825712469
. J . . J L J J
e \ e \ \ N\
Shashikala Kumari Chaudhary)| Sher Bahadur Kuwar Shima Pathak Shiv Raj Joshi Shyam Kumari Yadav
Amardaha Branch Aathbiskot Branch Budhabare Branch Sitala Bardiya Bishnupur Branch
9862835452 9748565629 9814929430 9848521840 9866884166
. J . L J L J
e \ e \ \ N\
Shyam Sundar Rai Siddha Raj Regmi Sima Chaudhary Sita Khadka Sitala Chhatkulli Adhikari
Tedha Parsa Orali Bazar Bardiya Tharu Kopuwa Kapilvastu A Ramailo Branch Dhading Beshi Dhading
9764252020 L 9849216328 9806965215 L 9804939468 ) 9843754077
N J
e N\ e \ \ N\
Srijana K.C. Sundar Rajbanshi Surendra Kumar Chaudhary Sushil Basnet Sushila Pun Rawat
Okharpauwa Branch Itahara Branch Sarra Branch Baghchour Branch Goltakuri Branch
9848745014 9806030080 9824731853 011691289 / 9809803414) 9869959640 )
J . J L
e \ e \ \ N\
Tara Prasad Jaisi Tej Kumari Bishwakarma Tek Nath Adhikari Udit Narayan Thapamagar Umeslal Baitha
Shankhamul Branch Letang Branch Kolbung Branch Pipari Branch Simraungadh Bara
9811024201 9815936979 9817989393 9847971277 9845076074
. J L . J L . J
e \ e \ \ N\
Upendra Prasad Yadav Upendra Yadav Usha Bantha Magar Yam Kumar Limbu Yasoda Karki
Loharpatti Branch Godaita Sarlahi Ghartigaun Branch Ektin Branch Jorpati Branch
9845060290 JAN 9849963512 L 9866744626 ) 9862635327 L 9804371981 )
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NATIONAL LAGHUBITTA BITTIYA SANSTHA LTD.
DodIY BRITAY, FoUT-90, BIFUTUID, il of: 099-6&YY0R, G&YYOS

info@nationalmicrofinance.com.np

www.nationalmicrofinance.com.np




